Building 
Shares a 
Buy Now? 
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The Railroads’ 


Equality of Treatment 


The railroads ask, first of all, for equality 
of treatment and opportunity —equality in 
all matters of regulation, taxation and sub- 
sidy; and a chance to compete on equal 
terms with other forms of transportation. 


Restrictive and Expensive Laws 


The increasing tendency, both in Con- 
gress and in State Legislatures, to harass 
and weaken the railroads by passing laws 
which increase expenses with no corres- 


ponding public benefit should be stopped. 
Reductions in Operating Expense 


The immediate situation of the railroad 
industry is morecritical than it was in 1932. 
Traffic is less, rates are lower, wages, taxes 
and prices are higher. Costs within the 
control of the railroads have been cut to 
the bone and now they have been com- 
pelled to announce their intention of mak- 
ing a reduction in wages, which, however, 
will leave the average rate of pay higher 
than it was in 1932. 


Revision of Rate-Making Practices 
The railroads ask the authority to price 


their product to meet competition — a 
privilege exercised by other forms of busi- 
ness. They ask passage of the Pettengill 
Bill to amend the long-and-short-haul 
restriction on railroads. No such restric- 
tion applies to any other form of trans- 
portation. They ask revision by Congress 
of the present rule of rate-making, which 
has been construed by the Interstate Com- 
merce Commission as authorizing it to 
substitute its judgment for that of the 
railroads in determining the effect of 
proposed rates on revenue. 


The power of the Interstate Commerce 
Commission over such intrastate rates as 
affect interstate commerce should be 


enlarged. 


Regulation of Water Transportation 


It is suggested that 
Congress enact the 
Wheeler-Ramspeck 
Bill, providing for the 
regulation of water car- 
riers by the Interstate 
Commerce Commis- 


the interest of straight-thinking, 
the American railroads have pre- 
pared a concise and clear-cut program 
| for a public transportation policy. 
We present here the major points: 


sion, as it now regulates the railroads and 
public highway carriers. 


Repeal of Land Grant Rates 


The railroads today are contributing more 
than $7,000,000 a year to the Government 
in reduced rates on Government traffic, 
in return for land ‘‘ granted”? more than 
half a century ago. Congress is now con- 
sidering repeal of the statute requiring 
these reduced rates. 


Federal Barge Line 


The railroads believe that Congress, by 
appropriate legislation, should discontinue 
operation of the Federal Barge Line. This 
was the clear intent of Congress at the 
time the Barge Line Act was passed. 


Loans to Railroads 


Broader authority for the Reconstruction 
Finance Corporation to make loans to 
railroads upon the prospect of future earn- 
ings would be an aid to recovery and in- 


creased employment. 


Consolidations and Coordinations 
Many of the _ railroad systems today 


are the result of consolidations. Coordi- 
nation of rail services and facilities is in 
effect to a large extent. Sound business 
policy requires that these processes be 
continued by negotiation rather than by 


some prescribed national plan. 


When you look at this list, you can summarize the basic difficulty of ; 
railroads in as simple a statement as this: 


They are controlled and restricted on a fifty-year-old theory that the railr 
are a monopoly — yet they are called upon today to compete for busi 


Labor Legislation 
The Railway Labor Act should be amen, 


to improve present procedure in case;: 
volving contracts between the raj 


and their pep and to give the = 
roads, as well as employes, the right § as 
seek court review of awards and orden ___ 

Fair Taxation sin 


The railroads should be exempted fy 
the undistributed profits tax and fp 
additional State taxes of the sort whi 
are a burden on interstate commerce, 


Tolls for Commercial Use of Inland 
Waterways 


Tolls should be charged for commer 
use of inland navigable waters, other th 
harbors and the Great Lakes—based o 
fair return to the Government for mor 
spent for improvement and maintenan 


Grade Crossings and Bridges 


The separation of grade crossings is 
much greater interest to highway t 
elers than to the railroads. The impro 
ment of navigable streams for the use 
water-borne traffic or for flood contn 
from which the railroads derive no be 
efit, often involves heavy expense 
them for the rebuilding and maintenanj 
of tracks and bridges. Existing la 
should be amended to provide that 
such costs should be met by the publi 


Highway and Waterway Operation 


Subject to approval by the Intersta 
Commerce Commission, railroa 
should have the same rights as oth 
citizens to engage in the operation 
motor vehicles on the highways a 
vessels on inland waterways. 


against every other form of transportation. E 


What railroad men want is simply equality and the same freedom of ” r 


ment and initiative in running their business enjoyed by every succ 


business in America. 


The complete “Railroad Program” is printed in a convenient booklet, mailed on request. Just write to the cdr 
OF 


WASHINGTON, D.C... 
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me FOUNDED BY OTTO GUENTHER IN 1902 
lr The Financial World was established to diffuse the truth about investments, has con- 
he stantly maintained this attitude, and will continue to do so, confident in its belief that 


ght as long as it clings to this ideal it can count upon the support of the investing public. 
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To Help Look and Plan Ahead— 
Read the June 15 


FORBES 
» 


MID-YEAR 
BUSINESS FORECAST 
NUMBER 


These and a Score of Other Significant 

Reports Should Prove Enlightening to 

Every Forward-Looking Business 
Executive: 


SPECIAL OFFER TO 
FINANCIAL WORLD READERS 


A Copy of This Notable Number and 
Service on FORBES Right Through 
1938 Yours for Only $2. Supply of 
Mid-Year Business Forecast Number 
Limited. Reserve Your Copy To-day! 


FW-6-1 
FORBES, 120 Fifth Avenue, New York, N. Y. 


Enter my subscription to FORBES for the 
balance of 1938 beginning with the June 15 
Mid-Year Business Forecast Number. 


O Enclosed is $2, remittance in full. 
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The FINANCIAL WORLD 


Two Sound Rules 


of Investment 
Success 


RULES 


1. Get the essen- 
tial facts. 


2. Study how to 


A Selection of Books 


BOOKS. 


interpret them. 


and Charts Should Help You 
i 


HE FINANCIAL WORLD BOOK SHOP is equipped to sup- 
ply any requirement for special types of books or charts to 
investors who are seeking to increase their fund of knowledge. To 
those who are new to Wall Street and to the seasoned investors, 


the following books have been carefully selected as worth more 
than a casual reading: 


CHARTS 


Books Selling at $1 to $2 


MAJOR RECOVERY SORES (1938), by Herbert Greenspan—What factors point to 
1938 recovery? 28 pages, 83% x 13% inches, paper COVEFS......cccccceccccecececs $1.00 
WHAT THE FIGURES. MEAN (1935), by S. B. Meredith. A study of balance sheets 
in judging stock investments, 74 pages, rev. €d..........cccccccccccccccccecccecce $1.00 
DIARY OF A PRUDENT INVESTOR (1937), by M. S. Rukeyser. A sane counsel 
IF YOU MUST SPECULATE, LEARN THE RULES (1930-34), by F. J. Williams, 
INTERPRETATION OF FINANCIAL STATEMENTS (1937), by Meredith & 


Graham. A simple guide to understanding corporation reports, 122 pages...... $1.00 
“IF INFLATION COMES” (AND WHAT TO DO ABOUT IT) (1937), by Roger 


WALL STREET (1921), by Wm. C. Moore. A complete course of instruction in 
speculation and investment, 144 pages. Published at $15.00, out of print.. 


YOUR WILL: WHAT NOT TO DO ABOUT IT (1937), by Renee Wormeer, 


Books and Charts Selling at $3.00 and Up 


“PROFITS FROM THE STOCK MARKET,” (1937) by Orline D. Foster. A study of 
economic fundamentals, and profitable market operation. i ee .00 
3-TREND SECURITY CHARTS, plot weekly price range, sales and earnings,— 
dividend trend of 201 leading stocks, past 18 months. Revised monthly, oe 
THE DOW THEORY (1932), by Robt. Rhea. Its development and usefulness as an 
“INVESTMENT FUNDAMENTALS” (1935 Revised), by Roger W. Babson. To help 
investors save consistently, invest wisely, profit well—342 pages............... $3.00 
THE STORY OF THE AVERAGES (1934), by Robt. Rhea. Practical application of 
PROFITABLE GRAIN TRADING, by R. M. Ainsworth. Experiences, theories and 
rules based on 27 years as trader $3.50 
“INVESTMENT: PRINCIPLES AND ANALYSIS,” (1938) by Shaw Livermore. How 
to plan a sound investment program, 599 pages.......ccccccccccccseccscccccsccceccs $3.75 
1,056 REVISED STOCK FACTOGRAPHS (1936. 38), fully indexed, 258 pages, paper 
covers $3.85 
MI- REFERENCE, personal loose-leaf record book, 100 ruled forms, 5% x 8%”, 
Keratol binder.—$4.50; deluxe genuine leather, 200 $8.50 
STOCK MARKET THEORY AND PRACTICE (1930-34), by R. W. Schabacker. 
Every phase of stock market operation, 875 pages. Now out of print, one new copy 
available at $8.00; used copies, $6.00 each. 
TICKER TECHNIQUE (1935), by Orline D. Foster, latest study of Tape reading 
THE SEVEN PILLARS OF STOCK MARKET SUCCESS, Anonymous, a Complete 
Course in Buying and Selling Securities for Profit, indexed thumb tabs, loose- 
DAILY CHARTS OF 50 ACTIVE STOCKS (8% x 11 inches), Daily High, Low, 
Close and Sales. Jan. 1, 1938, to date, $5.00; 100 Active Stocks, Daily Charts....$8.50 
“THE STOCK MARKET BAROMETER” (1922). First authoritative analysis ‘of its 
forecast value, based on ‘eunens H. Dow’s theory of the price movement, 273 pages, 
$2.50. (Used copy. $2.00 
41 “GRAPHIC CHARTS” OF DOW-JONES DAILY INDUSTRIAL AND RAILROAD 
AVERAGES and Daily Sales (1897 to 1938), size 11 x 17” in fine post binder. 
A clear picture of daily stock price movements past 41 years.............0005- $12.50 
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Through 
Life's Mirror 
“The measure of a man’s 
life is the well spending 


of it, and not the length.” 
—Plutarch 


HE directors’ meeting, a week 
ago, of Monsanto  Chemicg 
Company was listed as routine bug. 
ness—a couple 
of new vice- 
presidents were 
elected—but no 
mention was 
made of the fact 
that this gather- 
ing also marked 
the rounding out 
of a decade of 
service for Ed- 
gar Monsanto 
Queeny as the 
chief executive. Monsanto's Queeny 
Actually Mr. Decade of Service 
Queeny can boast of a continuous 
record of almost twenty years for he 
joined the company as a clerk in its 
export department in 1919. This was 
his first and only job after serving 
in the navy during the World War. 
The story of this big chemical com- 
pany under Queeny leadership can 
be simply told with two figures : sales 
in 1929 were $17 million; last year, 
$33.2 million. That is the reflection 
of a success in a field which is not 
without its problems and difficulties. 


—Finfoty 


HEN the Columbia Broadcast- 

ing System breaks into the 
news soon with the announcements 
of the completion 
of its new radio 
studios in Cali- 
fornia and a new 
television broad- 
casting station in 
New York, at- 
tention will again 
be directed to the 
youngster who is 
responsible for 
these achieve- 
ments. His 
name: William 
S. Paley, and he 
has been president of this progressive 
network since 1929. 


These two developments crown 4 
(Please turn to page 31) 


—Finfoto 
CBS’s Paley 
New Achievements 
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The Market Situation 


Any significant improvement in general business is unlikely 
to appear before early autumn, and in the meantime Wash- 
ington trends continue to be a dominant market influence. 


N the surface of things, the stock market and its 

general background in recent weeks have heen far 
from inspiring. The general business picture shows signs 
of further deterioration, no halt has appeared in the de- 
cline in commodity prices, and stocks have continued to 
back away from the levels attained May 9. Some con- 
solation can be derived from the fact that liquidation has 
been little more than dribbling, and that the volume of 
stock transactions for May, when computed, will prob- 
ably show a total approximating the record low of 12.6 
million shares for September, 1934, and with the ex- 
ception of the latter month, the smallest for any month 
since 1921. 

The extent to which public interest has dried up is 
clearly shown by a comparison of trading volume with 
the number of stock issues listed on the New York Stock 
Exchange. More than 1.4 billion shares are now listed 
on that market, and thus indicated May transactions 
amount to less than one per cent of the total listings; 


in 1925 (the first year for which such statistics are avail- 
able, and some time before the general public is supposed 
to have become “stock market minded’’), nearly ten per 
cent of the Exchange’s listed shares turned over. Not 
infrequently in the past, even less marked apathy has 
accompanied the final phase of a bear market. 
Dividend omissions and reductions have continued 
apace, but the ill conceived tax laws in effect during 
the past two years have been almost as great a factor 
in prompting such actions as has been the shrinkage in 
corporation earnings. Having been virtually forced to 
pay out an unreasonable proportion of earnings in good 
years, corporate managements now regard it as their 
first concern to conserve the financial integrity of their 
enterprises. The chemical group, ordinarily noted for 
its comparative stability of dividends, has been particu- 
larly prominent in the recent news, with Union Carbide 
halving its payment, Hercules cutting from 40 cents to 
(Please turn to page 27) 
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The Trend 


Inventories: 


Aggregate consumption continues to run at levels above 


‘those of production, with the result that inventories are 


being further reduced. In the department store field, on 
which monthly statistics are available, the Federal Re- 
serve’s seasonally adjusted index of inventories (1923- 
25 = 100) for the end of April stood at 68, continuing an 
almost uninterrupted decline from 78 last August. Sales 
in this field, however, have declined nearly commen- 
surately, the April index being 83 against 92 for Aug- 
ust. Thus, the ratio of inventories to sales has shown but 
little improvement, declining from 85 to 82 in the eight 
months. Nevertheless, department store inventories are 
in much better balance with current sales volume than 
they were at the bottom of the last depression. In Decem- 
ber, 1932, for instance (which witnessed the approximate 
low point in inventories) the ratio was 95, and for March, 
1933, (which marked the low for sales) the ratio was 93. 


Compromise Basis? 


The first important utility property sale to a govern- 
ment body in the TVA area has been arranged, with 
acceptance by Tennessee Public Service (a National 
Power & Light subsidiary) of Knoxville’s $7.9 million 
offer—$1.8 million above the 1934 offer, and an amount 
which works out at about $18 per share of Tennessee’s 
preferred stock. (Liquidation of the remainder of the 
company’s assets will probably bring the total up to about 
$80 per share of preferred.) This can hardly be regarded 
as setting a precedent on which future negotiations for 
TVA area properties will be consummated. In the first 
place, earning power, age of physical properties and 
other similar factors vary widely among the numerous 
operating companies in that area. Secondly, most of the 
other companies to be involved also own generating facili- 
ties, and it is unlikely that (with power to be supplied by 
the TVA) the purchasers will want to acquire such 
generating properties. In other words, one or two other 
settlements will have to be completed before it will be 
possible to form an opjnion concerning the probable basis 
on which the bulk of the TVA area properties will be 
taken over. 


Unique Industry: 


Among the few industries which are showing gains 
over a year ago is cigarette manufacturing. April output, 
while off from that of March, totalled 12.52 billion against 
12.21 billion for the same month of 1937, and constituted 
the third such monthly increase so far this year. Aggre- 
gate production (which is closely geared to actual sales ) 
for the January-April period was 50.80 billion cigarettes, 
against 50.76 billion a year ago. Profits of the cigarette 


companies, while holding up much better than those @ 


most companies at the present time, doubtless are not 
ing maintained at the levels that the production figure 
might suggest, in light of rising operating costs. So fi 
as other tobacco fields are concerned, the statistics are ng 
quite as encouraging. For the four months, cigar prodyg 
tion-was off about 9% per cent, manufactured tobagg 
about 314 per cent, and snuff, 1% per cent. 


June Markets: 


No unusual factors are to be noted in the action of th 
markets in the month of June over the past 41 years, jj 


that period, the market advanced in 21 years; declined jam 


13 years; was substantially unchanged in 7 years. Them 
were no years during which the trend established # 
earlier months was reversed in June, although in 197 
after a decline from May 5 to June 20, the market turnef 
irregularly upward for six weeks. And in 1927, rallying 
tendencies gained momentum in June. In 1930 and 193} 
the market tried to appear cheerful in June, and, of 
course, in 1936 and 1937 gains of the previous month 
were extended. 


Brewers: 


Earnings results of the brewing companies, which last 


year made none too favorable comparison with those of! 


1936, are destined to undergo further shrinkage this year, 
Sales for both March and April ran below the levels of 
the same months of 1937, and indications are that this 
trend is continuing. Of course, the current depression 
is adversely affecting the industry, but sufficient time has 
now elapsed since the advent of beer to show that brew- 
ing shares as a group will probably not reattain the com- 
paratively high investment standing many such issues 
enjoyed prior to repeal. The earnings records of numer- 
ous companies suggest that too many of these enterprises 
were started primarily for the purpose of selling stock 
to the public, and this and other factors have resulted in 


a competitive situation that will continue to make general | 


realization of satisfactory profits quite difficult for consid- 
erable time to come. 
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NFLATIONS assume many 
forms. All types entail serious 
dangers, but the hazards vary greatly 
in degree. The two species of infla- 


. tion which carry the greatest risks of 
ultimate paralysis of both public and 


private credit are those based on 
1) issuance of fiat money (green- 
backs), and 2) direct sale of govern- 
ment obligations to government con- 
trolled central banks. History has 
proved again and again that these 
processes, once started, are very dif- 
ficult to control, and it also provides 
numerous instances of resultant un- 
bridled inflation leading finally to ex- 
treme currency depreciation and in 
some instances to the collapse of the 
financial structure. 


“Greenbackism” 


Although there have been numer- 
ous political advocates of “greenback- 
ism” in recent years, the Administra- 
tion has not availed itself of its powers 
to issue unsecured legal tender. 
(Severe critics of monetary policies 
point to silver certificates as the prac- 
tical equivalent of greenbacks since 
the real value of the metal backing this 
form of currency is far below the face 
value of the certificates issued. But 
a distinction may reasonably be made 
since some element of security is pro- 
vided, inadequate though it may be 
from a commercial viewpoint.) The 
authority still exists; efforts of con- 
servatives in Congress to repeal the 
greenback clause of the Thomas 
amendment to the Farm Relief Act 
of 1933 have proved unsuccessful. 
This legislation authorizes the Presi- 


dent to direct the issuance of United 
States notes up to a maximum of $3 
billion to retire Government obliga- 
tions. Since printing press inflation 
carries a stigma which does not at- 
tach to the relatively respectable in- 
strument of credit inflation—which, 
since April 14, again prevails as the 
basis of the Administration’s eco- 
nomic policy—it appears probable 
that the greenback expedient will be 
adopted, if at all, only as a last resort. 

On the other hand, that type of 
credit inflation which evolves from 
successive issues of “deficit bonds” 
by the Government is about to be 
resumed on a large scale. Although 
the pump priming bill is yet to be 
passed, the net excess of cash outlays 
over receipts for the month of April 
amounted to about $435 million, the 
largest for any month since Septem- 
ber, 1936. When the new spending 
program gets under way, the Treas- 
ury will have to float large issues of 
new money bonds. A part of the de- 
sterilized gold fund will be used in 
the initial stages, but this will not last 
long, as about half of the funds made 
available by desterilization of the 
formerly inactive gold will have been 
expended by the end of June in the 
retirement of $50 million Treasury 
discount bills weekly. 

Because of the pressure of idle 
funds resulting from the recent large 
increase in excess reserves (FW, 
April 27, page 5) and other factors 
it is expected that banks and other 
institutions will absorb the new deficit 
financing, and that the Government’s 
fiscal program will not encounter any 
serious difficulties. However, it is 


5 


—Finfoto 


entirely possible that the time may 
come when the assistance of the Fed- 
eral Reserve Banks will be needed. 
The ratio of holdings of Government 
obligations to total assets for com- 
mercial banks is already extraordi- 
narily high—and it cannot be ex- 
panded indefinitely. If at any time 
the process of unloading additional 
hundreds of millions of U. S. Gov- 
ernment securities upon the com- 
mercial banks and other financial in- 
stitutions should encounter serious re- 
sistance, the next step would doubt- 
less be expansion of the Reserve 
Banks’ holdings. 


Political Committee P 


This could be done under existing 
laws since, despite the fact that the 
Reserve Banks are privately owned, 
their policies are under the domina- 
tion of administrative officials at 
Washington. Purchases and sales of 
Government obligations by the Re- 
serve Banks are controlled by the 
open market committee, which con- 
sists of the seven members of the 
Federal Reserve Board and five rep- 
resentatives of the regional Reserve 
Banks. Since the Reserve Board 
members are political appointees, the 
open market committee is usually 
amenable to the will of the Executive 
Department. 

But despite the dominance of open 
market policies, for all practical pur- 
poses, by the Administration, the 
New Dealers are apparently not satis- 
fied with the existing degree of con- 
trol. Although they have not gone 
on reeord in favor of one of the major 
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provisions of the pending Patman bill 
—that which would transfer owner- 
ship of the Reserve Banks from the 
member banks to the Government— 
Marriner Eccles, chairman of the Re- 
serve Board, has recently voiced 
strong support of another proposal 
which it embodies. If this section, 
which provides for the removal of the 
five regional bank representatives 
from the open market committee, 
were to be enacted, it would probably 
not be an exaggeration to say that the 
last vestiges of participation in the 
policy making councils of the central 


Transit Unity Still Far in the Future 


OR years it has been recognized 

that the two main obstacles to be 
overcome before unification of rapid 
transit lines in New York City would 
be possible are politics and prices. 
Recent developments suggest that the 
political barriers may have been 
largely removed. Fiorello H. La- 
Guardia, the Fusion mayor, long at 
swords’ points with the Democratic 
Transit Commission and having failed 
in his efforts to achieve the dissolu- 
tion of this agency, has recently de- 
cided to “play ball.” Unification 
conferences including representatives 
of the Mayor, the New York City 
Board of Transportation, and the 
Transit Commission (a New York 
State authority) appear to be pro- 
gressing harmoniously. Because of 
this evidence of cessation of hostilities 
between political groups, it is believed 
that a constitutional amendment 
which has been sent to the New York 
State Constitutional Convention has 
a good chance of approval. This 
amendment provides for exciuding 
bonds issued for transit unification 
from the City’s debt limit and would 
greatly facilitate purchase of the pri- 
vately owned lines. But even in the 
Convention, the course of amend- 
ments of this character may not be 
any too smooth. Assuming approval 
by the Convention, the proposal 
would have to be ratified by the voters 
of the State next November before 
it would become effective. 

Purchase of the transit lines 
through issuance of long term New 
York City obligations, known as “‘cor- 
porate stock,” would have several ad- 


banking system by representatives of 
private capital and the banking com- 
munity would be eliminated. 
Furthermore, Mr. Eccles argued in 
support of another and even more 
radical provision of the Patman bill 
—repeal of that section of the law 
which prohibits the direct purchase of 
Government securities by the Reserve 
Banks. The Federal Reserve Banks 
have always been required to make 
their acquisitions of Government 
obligations in the open market. As 
Mr. Eccles pointed out, this pro- 
vision of the existing law would not 


Political rapprochement 
enhances longer term pros- 
pects of a workable pro- 
gram of unification for the 
New York rapid transit 
companies, but many prob- 
lems remain to be solved. 


vantages for the municipality, notably 
the fact that it would acquire full con- 
trol of the properties in this way, and 
also in the matter of bargaining. The 
Seabury-Berle plan, which was re- 
jected by the Transit Commission, 
provided for a total price of $435 mil- 
lion for the B.-M. T. and I. R. T.- 
Manhattan properties. This figure 
was based partly upon the earnings 
record of the privately owned com- 
panies at the time of formulation, 
which has since deteriorated because 
of increased wages, taxes and other 
factors, but it also reflected the pro- 
vision for payment of a large part of 
the purchase price in proposed Board 
of Transit Control bonds. Since these 
bonds were to be supported only by 
the earnings of the unified transit 
system, including the unprofitable city 
owned lines, they were more or less 
of an uncertain quantity, and the 
probable market value could be only 
roughly estimated. 

If the debt limit exemption should 
be approved, authorizing issuance of 
full faith and credit obligations of the 
city in payment, price negotiations 
can be carried on with a much more 
definite basis of calculation. New 
York City long term 3 per cent bonds 
are currently quoted close to par, 
whereas the Board of Transit Con- 
trol 4s proposed under the Seabury- 


prevent the Reserve Banks fron 
financing the Treasury deficit ing 
rectly, since it would be possible fo: 
the open market committee to time 
the Reserve Banks’ purchases in such 
a way as to assure the success of gj 
new offerings, and to regulate tt, 
volume of purchases in such a Way a 
to result in the absorption of al] net 
additions to the Federal debt. By 
such practices have not been followed 
except possibly to a very limited «. 
gree through Government trust x. 
counts, and during the past two oy 
(Please turn to page 30) 


Berle plan probably would have sol 
at a discount. Partly for this reason, 
it is believed that the privately ownei 
properties can be purchased for 
total price of around $320 million 
But despite the fact that  securit 
holders doubtless prefer municipd 
obligations of definitely establishei 
value, much haggling will be in 
evitable before the claims of th 
numerous groups of security holden} 
can be adjusted. The conflicting 
claims of bondholders versus stock 
holders will have to be settled, and 
there are also special problems to k 
solved, including the B.-M. T.’s pro 
posal that its subsidiary street ca 
lines be taken over as well as the subf mo 
way and elevated properties, and thef jn 
claims and counter claims of I. R. Ty yn 
and Manhattan Railway interests} the 
arising from varying interpretations} the 
of the Manhattan lease. we: 

These are matters which obvious Co 
cannot be settled overnight. As thi, 
suming that the political rapproche} 
ment which has taken place will bef can 
lasting, holders of New York trac§ cy; 
tion securities will have some basis prc 
for encouragement as to their pros} fide 
pects of ultimate recovery, but ij 
would be excessive optimism to jum) 
to the conclusion that a reward fot 
their patience will be forthcoming if 
the near future. And during the 
course of the months which will pass 
before the disposition of the privately 
owned lines is definitely settled, tht 
market for New York transit secur 
ties will probably continue to be sub 
ject to the erratic fluctuations whid 
have characterized it in the past. 
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C HEN a lending institution ap- 
a sion a person as a credit 
risk, it is fundamentally guided by 
Soll three basic considerations: character, 
Sou capacity and capital. Of these “three 
nei (’s” of credit analysis, an intangible 
T # element—character—has often been 
ion held to be the most important factor. 
ri} This concept finds a parallel in the 
Ip building industry. Here, the three 
hes C’s may be said to be confidence, costs 
8 and capital. And once again an in- 
th? tangible element — confidence — has 
ler often been held to be the dominant 
ting# factor. Undoubtedly, insufficient con- 
kf fidence as to the future goes far to 
ani explain the fact that while industrial 
tf production in April, 1937, closely ap- 
MF proached the 1929 high point, con- 
cal} struction activity (as measured by the 
ub} monthly value of contracts awarded 
th} in 37 states) ran some 50 per cent 
Th under 1929 levels. Far from leading 
esi the country out of the last depression, 
ons} the building industry has remained a 
weak spot in the economic picture. 
islif Considering the basic character of 
AS} this industry, however, it is not sur- 
he} prising to hear it mentioned as a 
bf candidate to lead the way out of the 
current slump. But to examine this 
SSF prospect from the standpoint of con- 
0S} fidence, costs and capital is to bring 
Minto sharp relief a number of signifi- 
mf cant problems which presently face 
for the industry—and which find reflec- 


< tion in the prices for building shares. 
the 
asf Government Aid 


elf Measured by legislation enacted 
thi since 1934, it cannot be said that the 
itt? Administration has not attempted to 
uf revive construction activity. Billions 


if have been expended for public works ; 
and only this year, important amend- 


Building Shar 


ments to the National Housing Act 
have assured sharply reduced costs 
for financing home construction plus 
a plentiful supply of funds for such 
activity. But whether it be an in- 
dividual or an industry, private build- 
ing on a large scale proceeds only 
when future security is reasonably 
assured. The startling slump in in- 
dustrial activity together with the fear 
of increasingly stringent governmental 
regulation of business has impaired 
confidence in the future—a fact which 
remains unchanged in spite of the 
recent housing legislation. With pub- 
lic works spending an integral part 


While its potential eco- 
nomic leadership remains 
indisputable, the building 
industry failed to lead the 
country out of the last 
depression. In the current 
slump its role will not be 
decided solely by legisla- 
tion but rather by the 
stimulation of that intan- 
gible factor, confidence. 


Buy Now? 


of the huge pump priming program, 
Government funds will once again 
dominate construction activity. This 
brings us to costs—the second of the 
three C’s. 

During 1929, a year synonymous 
with an unusually high rate of indus- 
trial activity, the monthly index of 
construction costs (both materials 
and labor ; 1913100) averaged 207. 
After touching 157.4 in 1932, this in- 
dex swung sharply higher and stood 
at 234.7 in 1937. And though prices 
of building materials subsequently de- 
clined, labor costs were established 
at record levels so that through May 
1 of the current year, the index of 
construction costs averaged 238.4— 
a level far above that of 1929 and 
challenged only by construction costs 
prevailing during the post war boom 
in 1920. This characteristic inflexi- 
bility of wage costs has constituted 
a serious deterrent to private build- 
ing. Therefore, it is highly significant 
to note that virtually all government 
contracts under the new pump prim- 
ing program specify that “prevailing 
wages” be paid. To the prospective 
home builder this means that little 
future relief may be expected from 
high construction costs; to the lay 
citizen this means that the work-relief 
dollar will not go so far as it for- 
merly did; and to the holder of build- 
ing company shares this means that 
the construction stimulus will be com- 
paratively restricted. Now what about 
capital ? 


Cheap Money? 


A record gold hoard, huge excess 
bank reserves and continued deficit 
financing by the Federal Government 
have all contributed to the present 
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subnormal level of interest rates. On 
their face, such evidences of cheap 
money would be calculated to go far 
in creating a vigorous upturn in 
private construction activity. But 
these are not normal times. Both 
credit and the currency are artificially 
controlled under a program of man- 
aged money. And with the recession 
clamping down on new security offer- 
ings, the need for profitable employ- 
ment of capital in the hands of insti- 
tutional investors has been intensi- 
fied. This is illustrated by the deci- 
sion of one large insurance company 
to spend $100 million for residential 
housing. Relatively speaking, this is 


Quotas Will Determine Sugar Prospects 


UTY-PAID raw sugar recently 
sold at 2.65 cents per pound— 
the lowest since February, 1933, and 
only 8 points above the all-time rec- 
ord low of 2.57 cents per pound in 
1932. When quotas for 1938 were 
set, sugar was selling at 3.20 cents. 
Consumption of refined sugar this 
year undoubtedly will fall consider- 
ably under 1937 levels. Deliveries 
for the first quarter amounted to only 
1.25 million short tons (raw sugar 
value) as compared with 1.95 million 
tons in the corresponding period of 
1937. Last year’s volume was, how- 
ever, abnormally large because of buy- 
ing in anticipation of the processing 
tax and the exemption of floor stocks. 
But even in the first quarter of 1932, 
sugar deliveries totaled more than 1.3 
million tons. 

While deliveries are not an entirely 
reliable index of consumption, they 
probably represent a fairly good pic- 
ture of the trend. Declining payrolls 
and increased unemployment in- 
evitably reduce the demand for semi- 
luxury candies, cakes, ice cream and 
the like which are large sugar users. 
Weather conditions during the sum- 
mer and the size of the fruit pack will 
prove important in the months to 
come, but buying in anticipation of fu- 
ture requirements has been excep- 
tionally slow. 

The decline in sugar prices is not, 
however, due to the backward con- 
sumption trend, even though this con- 
dition is an important element in the 
situation. Political implications and 
the vesting of dictatorial price-fixing 
policies with Secretary of Agriculture 


a trifling sum. The public utility in- 
dustry alone, for example, could com- 
fortably spend far in excess of that 
sum year after year. Manifestly, capi- 
tal is abundant. But lacking clarifi- 
cation of the general business picture, 
it remains in the storm cellar. 
Building equities generally have 
returned to market levels prevailing 
during the latter part of 1935. Re- 
cently, American Radiator and Johns- 
Manville, two outstanding units in the 
building field, were forced to suspend 
common dividends. Recovery and the 
last spending episode resulted in a 
vigorous upturn in building company 
shares. And with the probable re- 


Record so far this year has 
been: higher quotas, lower 
demand, declining prices. 
Result has been that sugar 
shares have lagged behind 
the general market. 


Wallace, who has belatedly become 
consumer-conscious, are more funda- 
mental causes for the sagging primary 
markets. 

When the quotas for 1938 were es- 
tablished it was widely recognized 
that the increase of 200,000 tons over 
1937 was out of line with probable 
demand, and would have an adverse 
effect on the price structure. Pre- 
sumably the Department of Agricul- 
ture recognized this fact; but in an 
effort to prevent refiners from passing 
on the excise taxes, quotas were set 
at a high level to forestall excessive 
price increases which the consumer 
would have to shoulder. Moreover, 
the beet sugar quotas were liberal to 
the point of being impossible of ful- 
fillment—even under the most favor- 
able of growing conditions. These 
quotas later could be reallocated, or 
ignored if it were felt that the supply 
was adequate to consumptive needs. 

There have been recurrent rumors 
that Secretary Wallace would take 
positive action to bring supply into 
better balance with demand by reduc- 
ing quotas, and thus stabilize the price 


structure on a higher basis. To date 


these rumors have met with vigorous 
denials which generalized to the effect 
that prices were high enough. And 
reports from the West that beet sugar 
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sumption of pump priming late this 
year, it is reasonable to assume that 
these equities will be favorably stim, 
lated. Still, while basic problem, 
within the industry, particularly cogtg 
remain unsolved, there is little ty 
mediate incentive to make fresh pyr. 
chases of building shares. As for ey. § 
isting holdings, however, current 
prices appear largely to discount mog 
of the adversities in the situation anq 
retention of leading issues such as 
American Radiator now around (10), 
Celotex (17), Crane (24), Johns. 
Manville (65), Masonite (29), Otis 
Elevator (18) and U. S. Gypsum 
(68) appears warranted. 


growers are planning a crop larger 
than that of last year do not denote 
dissatisfaction with the markets. 

Reflecting the unsatisfactory price 
situation, American Sugar Refining 
recently halved its quarterly dividend, 
declaring a payment of 25 cents a 
share. The company had previously 
maintained the $2 annual rate since 
July, 1932. 

South Porto Rico Sugar, one of the 
larger cane producers, also reduced its 
dividend last week, voting 25 cents 
per share, against 50 cents paid pre- 
viously. 

Earnings of Great Western Sugar 
Company for the fiscal year ended 
February 28, 1938, declined to $3.08 
per share as against $3.53 in the 
preceding fiscal period. And Ameri- 
can Crystal Sugar earned only $2.33 
per share in its fiscal year which 
closed March 31, as contrasted with 
$3.79 in the like period a year earlier. 
In its annual report, the company 
stated : “. . . practically all of the prof- 
its of the company for the year just 
ended were realized on account of 
sales of sugar manufactured prior to 
the effective date of the excise tax, 
September 1.” Another beet company, 
Holly Sugar, earned but $1.69 per 
share of common in the year ended 
March 31, 1938, against $5.42 in the 
previous fiscal year. With regard to 
the Cuban and insular sugar growers 
(most of whose fiscal years end on 
September 30), it is obvious that de- 
clining prices are sharply reducing 
their profit margins, and earnings will 
be materially lower unless conditions 
in the remaining months improve. 
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Private Credit 
Aiding the Rails 


ECENT discussions of legislative 

proposals for emergency loans 
to railroad companies might easily 
cause the casual observer to infer that 
the Government is the only existing 
source of credit for this severely de- 
pressed industry. The general state 
of rail credit is undoubtedly low, and 
possibility of Government loans ap- 
pears to provide the only basis for 
hope of availability of funds needed 
to tide over the current stringency in 
a number of cases where present in- 
debtedness is heavy and longer term 
earnings prospects none too encourag- 
ing. Under the circumstances, it is 
encouraging to rail investors to find 
that the banks are willing to extend 
loans to a significant group of rail- 
road companies which are currently 
unable to earn fixed charges fully, 
but whose capital structures appear 
sound in relation to property values 
and earning power under more satis- 
factory general business conditions. 
A summary of bank loans contracted 
since the beginning of 1938 or cur- 
rently under negotiation follows. 


CuHIcaco, BuRLINGTON & QuINCy: 
Has borrowed $6 million from First 
National Bank of New York. Col- 
lateral: Burlington first and refund- 
ing mortgage bonds. Proceeds to be 
used partly in financing purchase of 
new equipment. 


Willingness of banks to lend sub- 
stantial sums to a number of the 
more important railroads indi- 
cates confidence in their ultimate 
recovery to a satisfactory level 


of operating income. 


—Finfoto 


DELAWARE, LACKAWANNA & 
WESTERN: Has borrowed $1 million 
from First National Bank of New 
York. Collateral : $1.4 million promis- 
sory note of Syracuse, Binghamton & 
New York R. R. (subsidiary). 
Proceeds, reimbursing treasury for 
improvement and maintenance expen- 
ditures, are available for general cor- 
porate purposes. In this case, the 
inability of the company to show bet- 
ter than 98 per cent of fixed charges 
earned in any year since 1931 tends 
to vitiate the favorable implications 
of the granting of private bank credit. 


GreEAT NorTHERN: Has applied to 
ICC for authority to pledge up to $15 
million of its general mortgage 6s as 
collateral. Expects to borrow be- 
tween $7 million and $10 million to 
cover 1938 cash requirements. Ma- 
turing obligations during first half of 
year amount to $4.6 million; July 1 
interest charges, $6.7 million. Retire- 
ment of funded debt and purchase of 


new equipment reduced cash holdings 
about $15 million during 1937. 


New YorK CENTRAL: Has ob- 
tained $20 million bank credit, and 
has drawn down $15 million to date 
(remaining $5 million will be drawn 
by the end of June). Collateral: 
$6.9 million N. Y. Central consolida- 
tion 4s, $6 million N. Y. C. & Hudson 
River 3%s, and $6.2 million Michi- 
gan Central refunding 4%s. Credit 
extended by five New York banks. 
ICC application states that loans are 
“for corporate purposes, including the 
maintenance of adequate working 
fund.” 


READING Company: March bal- 
ance sheet shows borrowings of $2 
million. No further details available. 


SOUTHERN Pactric: Has borrowed 
$20 million from three New York 
banks and five other institutions, of 
which $15 million has been obtained 
since December 31, 1937. Collateral: 
various subsidiary obligations. Has 
also applied for a $14 million RFC 
loan. Proceeds of borrowings to 
cover flood damage, principal maturi- 
ties, interest payments, and other 
corporate purposes. Loans already 
applied for will probably cover cash 
requirements to end of year, but com- 
pany has substantial amounts of 
Texas & New Orleans senior mort- 
gage bonds and other securities which 
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would be acceptable collateral if fur- 
ther loans should be needed. 


Availability of valuable collateral is 
one of the criteria in the granting of 
bank loans, but experience has shown 
that, even with senior mortgage liens 
in the loan envelopes, lenders are not 
always fully protected from loss if the 
borrower is finally forced into reor- 
ganization. Consequently, the grant- 


Technicolor—A Growing Factor 
Motion Pictures 


— corporations make it a 
practice to include in, or with, 
each earnings statement or dividend 
check a list of the company’s prod- 
ucts so that the stockholder will be 
familiar with the items sold and will 
be a customer as well as a part owner 
of the business. The assumption is 
that the stockholder has been at- 
tracted at first by certain qualities of 
the stock; but that his habits may 
have become so ingrained, he will 
continue to buy from competitors 
without realizing how best to serve 
his interests. 

Technicolor approaches the prob- 
lem of stockholder-customer relation- 
ship from a different angle. Here the 
idea is that if you are a user of the 
company’s process of coloring films 
you will undoubtedly be a more en- 
thusiastic supporter if you become 
financially interested in the manufac- 
turer. With this in mind, the com- 
pany has followed the practice of 
granting options to motion picture 
producers for the purchase of com- 
mon stock in return for processing a 
certain number of feet of film. Thus 
in 1937 options to buy 176,000 shares 
of stock were issued to producers and 
options to buy 28,000 shares were 
granted to certain individuals im- 
portant in the industry (outstanding 
capitalization on December 31, 1937, 
excluding options, consisted of 803,- 
O81 shares). There were, in addi- 
tion, options to buy 224,850 shares 
outstanding, including old options 
and those granted to employees and 
certain individuals in the manage- 


ing of large loans to railroad borrow- 
ers, although it cannot be considered 
infallible assurance that the com- 
panies accommodated will escape re- 
ceivership in every case, indicates a 
considerable measure of confidence on 
the part of the banking lenders of 
their ability to survive the present 
depression. 

Among other companies which 
have substantial collateral available, 


Prospects for 1938 seem 
bright but large amount of 
options outstanding threat- 
en dilution of the equity 
and the stock is appraising 
prospects rather liberally. 


ment. Since the end of 1937, options 
for 72,000 more shares have been 
granted. 

Were all of these options exercised, 
more than 500,000 additional shares 
would be outstanding, making a total 
common stock capitalization of 1.3 
million shares. On this basis, work- 
ing capital would be materially aug- 
mented, but the dilution of earnings 
would be considerable. Total net in- 
come in 1937 amounted to $468,000, 
equal to 58 cents per share, against 
65 cents per share in 1937 (on a 
smaller number of shares). Net for 
the first four months of this year is 
estimated at $475,000, or more than 
was reported for all of 1937. 

It is not possible to predict how 
many options will be exercised this 
year; in 1937, 57,709 shares were 
sold at an average price of $12.32 per 
share; in 1936, 54,333 additional 
shares were issued at an average price 
of $19.95. It is understood that most 
options granted to motion picture pro- 
ducers are exercisable only after the 
completion of a certain amount of pro- 
duction. But the company is making 
certain modifications in option terms 
which practically guarantee a profit to 
the holder. 


Technicolor is undoubtedly the 
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and which should be able to arra a 
private bank loans if need should arise 
are Atlantic Coast Line, Norther 
Pacific and Pere Marquette. The jg 
ter company is seeking ICC approyil 
for the pledge of all or part of $10 
million of its first mortgage 41% pg 
cent bonds as collateral for shot 
term loans up to $3 million which wil 
probably be needed sometime late; 
in the current year. 


leading factor in the colored film di- 
vision of the industry, and while con- 
fronted with the uncertainties of a 
new and growing business, it is ina 
good competitive position through the 
close relationship with Eastman 
Kodak. The expansion in the use of 
colored film is shown by the fact that 
colored positive prints sold amounted 
to 40.5 million feet in 1937, and 28 
million feet in the first four months 
of this year. The management esti- 
mates that 1938 sales will equal 72.1 
million feet. On the basis of esti- 
mated earnings for the four months, 
the company apparently made a prof- 
it of between 114 and 134 cents per 
foot—which seems quite high con- 
sidering that the total cost of black 
and white prints is between 2 and 3 
cents per foot and about 5 cents for 
color prints. With increased sales the 
management doubtless will be able to 
reduce costs; but it is questionable 
whether the use of colored film will 
expand sufficiently in the near future 
to permit early reduction in its price. 

The outlook, therefore, must be re- 
garded as speculative and the stock is 
hardly on the bargain counter at cur- 
rent market prices (of around 23) in 
relation to probable 1938 earnings of 
$1.20 to $1.40 per share—assuming 
only a moderate amount of options 
are exercised. Any attraction which 
the issue offers is definitely of a long 
range variety, and there are many fac- 
tors of unpredictable uncertainty 
which indicate that the earnings fu- 
ture is not as assured as the recent 
action of the stock might suggest. 
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Little Benefit Yet 
from Copper Price Cut 


OWERING of the domestic cop- 
L per price to 9 cents a pound 
has, of course, had an adverse effect 
on the market action of leading copper 
equities, even though the step had 
long been anticipated and it was felt 
that it was essential if the output of 
the marginal producers was to be 
curbed. Somewhat disappointing, 
moreover, was the fact that domestic 
buying of the metal was not promptly 
encouraged by the price cut, which 
led to the assumption that other re- 
ductions are possible. 


Operations Reduced 


The 9-cent price level will doubt- 
less result in many marginal com- 
panies sharply restricting activities, 
and some will be forced to shut down 
their plants. The larger, low-cost 
units have already brought their out- 
put more in line with consumption, 
but by so doing have protected the 
less efficient units, particularly by 
their policy of keeping up the price. 
It was officially revealed that Kenne- 
cott operated at only 40 per cent of 
capacity in the first quarter; Phelps 
Dodge at 50 per cent; and Anaconda 
at about the same basis. Yet blister 
output in the four months ended 
April was only 35 per cent below last 
year in that period and 5.4 per cent 
under 1936. Apparent consumption, 
as measured by deliveries, was 66 per 
cent under 1937 in the four months 
and down 47.2 per cent from 1936. 


Earned per Share 


Year Price 

9.58c $1.83 $6.85 
aan 8.76 1.29 5.01 
8.63 0.22 1.63 
7.15 D0.79 0.77 


Two results were ex- 
pected: Stimulation of de- 
mand, and curbing of pro- 
duction. The former has 
not appeared, but the latter 
seems to be inevitable. 


The chief problem of the industry 
is to bring supply and demand into a 
better balance and to reduce the 
excessive supplies. Total stocks on 
hand at the end of April amounted 
to nearly 356,000 tons, or equivalent 
to an eight months’ supply at current 
reduced delivery levels. A year 
earlier, stocks totaled less than 100,- 
000 short tons. 

Should there be any improvement 
in domestic demand as a result of the 
lower prices, the more efficient pro- 
ducers should be able to avoid red 
ink this year. No basis exists for 
calculating average costs since volume 
output is an important determining 
factor. But the export market has 
been good and is likely to hold, due 
to armament programs, and some 
companies are benefiting from a sub- 
stantial recovery of gold and silver. 

No exact comparisons of current 
earnings conditions with previous 
years are possible because of the 
changes in grade of ores worked and 
the difficulty in calculating expenses. 
It is nevertheless true that even in 
1933 when copper prices averaged 
7.15 cents per pound, three of the 
five low-cost units reported profits for 
the common shares. The record, on 
a per share earnings basis, follows: 


Anaconda Amer. Smelting Kennecott PhelpsDodge M na 


$2.36 $2.25 
1.22 1.22 1.63 
0.53 0.60 1.59 
0.21 D0.02 0.01 


It is obvious that something more 
than the minor change in the average 
copper price was responsible for the 
sharp improvement in earnings in 
1935 over 1934. The answer is that 
domestic deliveries rose from 336,700 
tons to 497,000 tons. Based on the 
average of the first four months of 
this year, deliveries for 1938 will 
amount to around 360,000 tons. 


The immediate earnings outlook 
for the industry is not, therefore, any 
too bright. The probabilities are 
that deliveries are less than the ac- 
tual rate of consumption and that, 
consequently, fabricators are working 
off stocks. But the need is for ag- 
gressive forward buying which will 
develop only when the public utility, 
construction, automotive and other in- 
dustries become active, and not from 
price concessions. 


Shares Attractive? 


Meantime, even the better grade 
copper equities are unlikely to ex- 
hibit better than average resiliency, 
and none of the shares is distinctly 
undervalued in relation to probable 
earnings this year. As_ inflation 
hedges and vehicles for participating 
in the next upswing of the cycle the 
stocks, nevertheless, have considerable 
long range attraction of a speculative 
character. Thus, for the investor who 
is willing to ignore intermediate 
fluctuations, disposal of selected hold- 
ings at this date appears inadvisable. 
But representation should still be con- 
fined to the low cost units, and addi- 
tional commitments might well be de- 
ferred until the trend of copper con- 
sumption turns upward. 
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Ratings are from THE FINANCIAL WorLD 
Independent Appraisals of Listed Stocks. 
Refer to individual Stock Factographs for 
further vital information and statistical data. 


“Also FW” refers to the last previous 
items in the magazine. Opinions are based 
on data regarded as reliable, but no re. 
sponsibility is assumed for their accuracy, 
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Prices Are as of the Closing, Wednesday, May 25, 1938 


Allied Mills C+ 

Strictly speculative holdings may be 
maintained at current levels, around 
10 (divs. declared so far this year, 50 
cents). Reduction in the dividend 
payable on June 23 parallels roughly 
the course of operations since the be- 
ginning of the company’s fiscal year 
on June 30, 1937: first, high corn 
prices forced suspension of July-Sep- 
tember operations ; second, inventory 
losses cut into net. Present restoration 
of more normal crop-inventory con- 
ditions, however, holds a measure of 
promise for current operations. Hold- 
ings of the issue should represent only 
a small part of an otherwise well 
diversified list. (Also FW, May 18.) 


Atlantic Refining B 
Present holdings of shares may be 
continued in speculative lists; approx. 
price, 20 (ann. div., $1). Company 
is apparently little worried regarding 
current business conditions. Last 
year some $34 million was spent for 
expansion purposes; for 1938, the 
spending schedule calls for $28 mil- 
lion. In line with the company’s past 
practice, a good portion of this sum 
will be used to enlarge the crude oil 
division. Presently, Atlantic is 
chiefly a refiner and distributor. The 
final effect of the expenditures will be 
to lower costs and give a greater 
measure of balance to operations. 


Bendix Aviation C 


Holdings should be transferred to 
more promising situations; approx. 
price, 10. By virtue of new appoint- 
ees to executive posts, financial circles 
infer that General Motors is taking a 
firmer hold on Bendix management. 
Granting that the inference is correct, 
it remains to be seen just what im- 
provements can be effected. Present- 
ly, the company’s South Bend plant 
has halted operations to allow rear- 
rangement of production facilities. In 


the past, Bendix has been notable for 
its inability fully to capitalize earn- 
ingswise on good production years in 
the automotive industry. (Also FW, 
Apr. 13.) 


Brooklyn-Manhattan, pfd. C+ 

As a speculation on ultimate uni- 
fication, shares appear to merit reten- 
tion; approx. price, 23 (ann. div., 
$6). Following their recent spurt, in- 
terest in traction shares has tapered 
off. Prospects have not taken a turn 
for the worse. Rather, there is a 
realization that eventual unification 
will be a lengthy process. The latest 
proposal does not specifically state 
what each of the several issues in- 
volved will receive, but the aggregate 
price mentioned is about 25 per cent 
under the amount provided in the 
Seabury-Berle plan rejected last year. 
Dividends on this issue must be con- 


sidered very uncertain. (Also FW, 
May 18.) 
California Packing B 


At current levels of about 20, 
shares appear deserving of retention 
(paid 75 cents so far this year plus 
stock div.). Whatever reduction in 


Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


Atlas Powder ..... B+ to B 
Lower earnings recorded 
Byron Jackson B 
Earnings off; cuts dividend 
Crane Company C+ to C 
Volume and prices lower 
Diamond T Motor....... C+ to C 
Increased expenses cut net 
Houdaille-Hershey “A”...B to C+ 
Not covering dividend 
Pittsburgh Screw & Bolt.C+ to C 
Sales and profits decline 
Sharon Steel C+ to C 
Operating rate unsatisfactory 


to C+ 


Silver King Mines....... C+ to C 
Low metal prices unfavorable 


Low building volume adverse 
Wood (Gar) Industries. .C+ to C 
Low operations depress earnings 
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net may result from the present strike 
in the company’s Alaska salmon fish- 
ing fleet has probably been discounted 
in current market quotations. Still, 
it is notable that both the peach and 
pineapple packs are each more im- 
portant earningswise than salmon, 
Profits are essentially sensitive to 
weather and crop conditions. Such 
fluctuations in net, however, have 
been compensatory: over the past 20 
years, common earnings have aver- 
aged better than $3.50 per share, 
(Also FW, Jan. 26.) 


Crown Cork & Seal C+ 


Further purchases should be post- 
poned although existing speculative 
commitments may be retained; ap- 
prox. price, 23. Company’s plan to 
fund its substantial note indebtedness 
through sale of a debenture issue is a 
good sign. Expansion, particularly 
into the metal container field, has 
been costly. New financing will re- 
store a better balance in the com- 
pany’s capital structure. Thus far, 


can activities have proved a drag on | 


earnings but the longer term pros- 
pects of this division appear promis- 
ing. In the matter of dividend 
resumption, stockholders will un- 
doubtedly have to exercise consider- 
able patience. 


B+ 

Shares appear attractive for reten- 
tion at present levels of about 57 (paid 
or declared $3 in 1938). Continued 
strength in these shares is a recogni- 
tion of the fact that company’s prod- 
uct has a continuing sales outlet— 
despite business unsettlement in other 
lines. Bullion production and earn- 
ings are still running at around last 
year’s levels, and current indications 
are that dividend requirements will 
be met in full over the balance of the 
year. The shares also have attrac- 


tion, of course, as an inflation hedge. 
(Also FW, Jan. 5.) 


Dome Mines 
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June 1, 1938 
Ex-Cell-O C+ 


Shares deserve retention in specu- 
ylative lists; approx. price, 13 (divs. 
so far this year, 20 cents). Market 
action of shares is running contrary 
to the machine tool trend. By in- 
creasing its March quarter net over 
1937, though, Ex-Cell-O did better 
than other equities in the field. Aside 
from the prospect of good demand 
from aircraft manufacturers, a great 
deal of interest has been shown in its 
“Pyre-Pak” milk containers, They are 
currently being tried in New York 


 City—a territory now dominated by 


American Can’s paper container. It 
remains to be seen what progress will 
be made. (Also FW, Apr. 27.) 


General Baking B+ 

Growth possibilities appear re- 
stricted but speculative holdings may 
be continued ; approx. price, 8 (divs. 
so far this year, 10 cents). Talk of 
a Government investigation of bread 
makers’ profit margins is a familiar 
story. In fact, the continuing pros- 
pect of this kind of criticism is one of 
the factors that destroy interest in 
baking equities. True, in the open- 
ing quarter this year profit margins 
widened considerably. This resulted 
from a sharp decline in raw material 
costs, particularly wheat. It should 
be remembered that last year the 


situation was reversed. (Also IW, 
Apr. 13.) 
Macy ° B 


While capital appreciation pros- 
pects are not outstanding, present 
holdings of shares may be continued ; 
approx. price, 29 (ann. div., $2 yield ; 
6.9%). Aggressive price cutting by 
department stores at the height of the 
spring season is unusual. But it is 
typical of what happens when demand 
must be bolstered in the face of fall- 
ing consumer incomes. Including 
Easter business, Macy’s sales have 
fallen under previous year’s levels. 
Inventory reductions, however, speak 


The Week’s 
Most Active Stocks 


(Week Ended May 24, 1938) 


Shares 

Stock: Traded 
International Tel. & Tel. 61,200 
United States Steel..... 45,700 
Anaconda Copper 43,900 
Chrysler Corporation... 41,700 
General Motors 35,900 


Electric Power & Light. 34,200 
Martin (Glenn L.) ..... 33,400 
General Electric ....... 31,900 
International Nickel .... 30,300 


Consol. Edison, N. Y.... 31,100 
Sperry Corporation .... 
Kennecott Copper 


well for the future. Meanwhile, cur- 
rent prices for shares appear to dis- 
count most of the unfavorable factors 
in the situation. (Also FW, Apr. 
20.) 


Marshall Field Cc 
No incentive to disturb present 
holdings of shares, now around 7. 
Operating and merchandising im- 
provements effected in 1936 are 
bolstering revenues during the cur- 
rent period of lowered consumer in- 
comes. Thus, while State Street 
(Chicago) merchants are doing better 
than other department stores in the 
country as a whole, Marshall Field’s 
volume is running ahead of competi- 
tors in that city. Considering pres- 
ent business conditions, March quar- 
ter result was good. In appraising 
earnings results, it should be re- 
membered that common shares are 
subject to a high leverage factor. 


McKesson & Robbins Cc 

No incentive at present prices 
(around 6) to disturb existing com- 
mitments. The March quarter de- 
cline in net from a year ago was ap- 
parently amply discounted in current 
prices for these shares. McKesson 
works on a very slim profit margin. 
And even though sales volume may 


be maintained, higher costs are not 
easy to control, particularly at the 
present time. But this is another 
situation in which the common is sub- 
ject to an important leverage factor. 
This tends to exaggerate the drop in 
net. 


Midland Steel Products C 
At prevailing quotations, around 
17, existing commitments in shares 
may be held for better liquidating 
levels. If second quarter business 
continues at its present rate, company 
should be able to repeat its perform- 
ance in the first quarter when opera- 
tions were in the black. Midland’s 
ability to do this may be traced to di- 
versification in non-automotive lines. 
One important item is a kerosene- 
burning refrigerator which is manu- 
factured for Sears, Roebuck and 
which is designed for rural areas 
where electricity is not available. 


Park & Tilford C+ 

Current holdings should be trans- 
ferred to more attractive situations ; 
present prices, around 16. Omission 
of common dividends at this time was 
forecast by the management last De- 
cember. Payment of a year-end extra 
to mitigate the undistributed profits 
tax penalty was the motivating factor 
at that time. So far this year, how- 
ever, net is running well under 1937 
levels. Most of the company’s prod- 
ucts are “luxury type” items and sales 
are vulnerable to reduced purchasing 
power. More important, profits from 
its important wines and liquors di- 
vision will be restricted by price cuts 
recently put into effect. 


Penick & Ford C+ 

Shares do not appear overvalued 
at present prices of about 49 (divs. 
declared so far this year, $1.25). 
With operations scoring impressive 
gains over 1937 levels, quarterly pay- 
ment was recently boosted to 75 cents 
a share. The inventory situation was 

(Please turn to page 24) 


WEEKLY TRENDS IN FOUR BASIC INDUSTRIES 
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Preferreds 
for Income 


i is obvious that a preferred stock 
yielding from 7 to 9 per cent falls 
far short of being a gilt-edged in- 
vestment, even after giving considera- 
tion to the sympathetic effects on such 
issues of the severely depressed levels 
of the general market. But the stocks 
listed below appear to be of better 
quality than their yields would in- 
dicate. The prices of four of these 
six issues seem to accord undue im- 
portance to unfavorable factors which 
are either temporary or of limited 
application ; the other two issues have 
apparently been neglected due to the 
small number of shares of each out- 
standing and their consequent limited 
market. Moderate representation in 
a few of these stocks appears war- 
ranted where ultra conservative poli- 
cies need not be followed. 


CoLumBiA Pictures has paid divi- 
dends uninterruptedly on the present 
and former preferred issues since is- 
suance, and has earned these pay- 
ments by an ample margin in every 
year. All the factors responsible for 
this record still apply. The preferred 
issue is small and is not preceded by 
any funded debt. While the average 
box office strength of the company’s 
films has not been exceptional, enough 
“hits” have been scored to enable the 
organization to command good prices 
and preferred playing dates for its 
pictures. Finally, the company has 
remained out of the theatre field, 
losses from which caused several of 
its competitors to come to grief dur- 
ing the last period of low public 
spending power. 


The average yield of 8 per 
cent indicates that these 
issues are of no more than 
medium grade. But for 
those desiring a large re- 
turn on their capital, the 
group has attraction. 


Crown Cork & SEAL expanded its 
activities early last year to include the 
manufacture of cans and glassware. 
Expenses connected with these activi- 
ties not only reduced earnings below 
1936 levels but lowered working 
capital from $10.9 million to $3.1 
million. While financial position has 
thus been somewhat restricted, it 
should be reasonably adequate for 
current needs under present business 
conditions, and is to be restored to 
more comfortable levels by sale of a 
debenture issue. Dividends have been 
paid regularly on the present pre- 
ferred stock and the former issue. 


was formed in 
1929; it has reported profits and paid 
dividends on preferred and common 
in every year since then. Its busi- 
ness appears to be less susceptible to 
depression influences than the aver- 
age, sales in the first quarter of 1938 
showing a decline of less than 10 per 
cent from the levels of a year before. 
The company has a simple capital 
structure, with less than a million 
dollars of low rate debt ranking ahead 
of the preferred stock. Financial 
position is strong, and the preferred 
dividend was earned more than twice 


SIX PREFERRED STOCKS WITH HIGH YIELDS 


Preferred Stock: 


Recent Call Current 1937 
Price Price Yield Earnings 


‘Columbia Pictures $2.75 cum. conv. (no par)......... 33 54 8.3% = A 
Crown Cork & Seal $2.25 cum. (no par) xw.......... 29 48% 78 

Dixie-Vortex “A” $2.50 cum. conv. (no par).......... 31 45 8.1 33 
Louisville Gas & Electric “A” $1.50 non-cum. (no par) 16 Not 9.3 1.96 
West Penn Electric 7% 1st cum. ($100 par)......... 89 115 7.8 $15.98 


*Fiscal year ended June 26. fEarnings on combined preferred shares. 


14 


over in the twelve months ended 
March 31 of this year. 


LouisviLLE Gas & ELectric 
spoiled a perfect dividend record last 
year by omitting first quarter pay. 
ments on both the Class “A” stock 
and the Class “B” common. This 
action was due solely to losses suf- 
fered in the floods of January and 
February. Barring a similar occur- 
rence in the future, the Class “A” 
dividend, while it is not cumulative, 
appears reasonably secure. The com- 
pany’s earnings were not seriously 
affected during the last depression. 
Expansion impaired working capital 
last year, but these expenses are to 
be funded as soon as capital market 
conditions permit. 


PurE Ort 6 per cent preferred 
yields more than 7 per cent primarily 
because the company’s record in the 
early nineteen-thirties was far from 
encouraging. Preferred dividends 
were not earned from 1932 through 
1934 ; they were not fully paid in 1933 
and were omitted altogether in the 
two following years. But the pre- 
ferred stock occupies a substantially 
improved position at present. Funded 
debt and bank loans exceeding $31 
million were retired in 1937 and the 
preferred now has a prior claim on 
earnings. Furthermore, operations 
are much better integrated and more 
efficient than was the case a few years 
ago. 


West PENN ELEcTRIC has re- 
ported substantial profits without a 
break for many years, and payments 
on all its securities have been continu- 
ous since issuance. Solely on_ its 
merits as an investment grade issue, 
the 7 per cent first preferred stock 
appears undervalued at its present 
price. Furthermore, when and if the 
parent company, American Water 
Works, carries out its present plan 
for corporate simplification, this issue 
will be redeemed at $115 per share. 
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A digest of important develop- 


ments of the past several months 


Foreign Bond Trends 


OLITICAL disturbances in 

Europe during the last three 
months, such as the absorption of 
Austria by Germany and the current 
controversy over the status of na- 
tional minorities in Czechoslovakia, 
have been reflected in violent fluctua- 
tions in the foreign bond list which 
temporarily affected even the better 
issues. Austrian bonds have now 
settled around the levels of similar 
German issues and the entire Cen- 
tral European list remains funda- 
mentally weak because of continuance 
of political unrest in that area. 
Japanese and South American bonds 
have also lacked strength, but Scan- 
dinavian issues have been compara- 
tively strong accompanying refund- 
ing operations. 

The Department of Akershus 
(Norway) refunded its 5s due 1963 
through the issuance of a new 4 per 
cent bond due in 1968. The City of 
Bergen ( Norway), called for redemp- 
tion on September 1, the entire out- 
standing issue of its 5s, 1960, and the 
City of Trondhjem in the same coun- 
try redeemed its 5%4s, 1957, on May 
l, at par. 

The bondholders’ committee for 
City of Cordoba (Argentina) 7s, 
1957, continues its fight to obtain a 
judgment against the city in the Ar- 
gentine courts. One bondholder act- 
ing for himself and clients has been 
successful in securing attachments 
through legal proceedings for the pay- 
ment of coupons from funds pledged 
for the service of this loan. On the 
other hand, the City of Cordoba has 
requested foreign bondholders to 
await formulation of a readjustment 
plan before joining the bondholders’ 
committee and rushing legal action 
against the city, stating that such ac- 
tion could be taken if the plan under 
discussion should be considered unac- 
ceptable. 

Holders of Province of Mendoza 
(Argentina) 7%s, 1951, have been 


requested by the Province to defer 
presentation of their bonds and 
coupons pending negotiations between 
the Province and the Argentine Fed- 
eral Government with respect to a 
definite settlement of the debt of that 
province, which might be taken over 
by the Central Government. 

The coupons of the State of Sao 
Paulo 7s, 1940, the coffee realization 
loan, which became due April 1, 1938, 
have been paid by the fiscal agents out 
of funds collected before the an- 
nouncement of the general mora- 
torium by Brazil last November. No 
remittances have been made since that 
date. President Vargas of Brazil re- 


NEXT WEEK! 


The 


Twenty-Sixth Annual 
Public Utility Number 
of 
FINANCIAL 
WORLD 
N ADDITION to inter- 

esting and highly sig- 
nificant articles on the 


industry, this issue will 
include a 


PUBLIC UTILITY 
STOCK GUIDE 


covering all the common 
shares of electric power 
and light companies on 
both the New York Stock 
Exchange and the New 
York Curb Exchange. 


cently announced that this suspension 
of foreign debt service was only tem- 
porary and that a readjustment of the 
Brazilian economy would permit re- 
sumption within a short time of all 
payments as soon as exports should 
result in a_ substantially favorable 
trade balance. If, however, an ex- 
port surplus cannot be attained, the 
only way out according to President 
Vargas will be nationalization of the 
foreign debt and payments in milreis. 
This raises prospects of Brazil offer- 
ing tourist-milreis to American bond- 
holders to foster traveling and spend- 
ing in Brazil, somewhat similar to the 
German schemes. 

Holders of certain Hungarian 
bonds (Farmers National Mortgage 
Institute 7s, 1963; Hungarian-Italian 
Bank 7%s, 1963; and Hungarian 
Land Mortgage Institute 714s, 1961) 
have been offered redemption of 
coupons through a partial payment of 
$8.75 per coupon detached from a 
$1,000 bond. 

City of Carlsbad (Czechoslovakia) 
has made a partial payment of $20 on 
each $40 coupon of its 8s, 1954. The 
coupons are stamped and must be at- 
tached to bonds when sold to consti- 
tute a good delivery. 

Poland has submitted to the hold- 
ers of its 7 per cent stabilization loan 
maturing in 1947 a new plan for a 
permanent settlement. The proposal 
provides a method by which bond- 
holders through the multiple cur- 
rency provisions shall receive an an- 


’ nual return at the rate of not less 


than $5.50 per $100 bond. The of- 
ficial interest rate will be reduced to 
4% per cent and the maturity ex- 
tended to 1968. The new plan ap- 
pears to be reasonable and acceptance 
warranted. 

Germany has continued to make 
payments on the Dawes and Young 
loans at the rate of 5 and 4 per cent 
respectively. Coupons of other Ger- 

(Please turn to page 26) 
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Valuable for 


Future 


Reference 


506 Checker Cab Manufacturing Corp, 


457 American Power & Light Company 
rnings and Price Range (AOW 
Data revised to May 25, 1938 58 s ge ( ) 
incorporated: 1909, Maine. Office: 2 Rector 120fy 
Street, New York City. Annual meeting: 90 
First Tuesday in October. Number of stock- 60 FRIST TINGE 
holders: preferred, 16,965 common, 12,188. 30 }= ia 
Capitalization: Funded debt oe OO 
(parent company) .......... $47,533,500 $4 
Subsidiary funded debt....... 313,001,000 $2 
Subsidary preferred stocks.... 111,622,300 EARNED PER SHARE 
cum. (no par)... DEFICIT $2 
eferre 5 cum. (no par)... J shs 
Common stock (no par)....... 3,013,812 shs 1930 °31 °35_°36 1937 


*Callable at 115. 7Callable at 110. 


Business: One of the principal holding organizations of the 
Electric Bond & Share system. Controls properties operating 
in 14 states and serving a population of about 3.7 million. 
Sales of electricity in 1937 accounted for about 85% of total 
operating revenues; gas 8%. 

Management: Managed by Ebasco Services, Inc. 

Financial Position: Satisfactory. Consolidated net working 
capital as of December 31, 1937, $23.9 million; cash, $15.6 mil- 
lion. Working capital ratio: 1.9-to-1. Book value (common) $5.83. 

Dividend Record: Common dividends at varying rates from 
1913 through 1932. None since. After a 3 year lapse, divi- 
dends were resumed on the preferred issues in 1936. As of 
April 1, 1938, accumulated arrears totaled $16.87% and $14.06 
per share of $6 and $5 preferred respectively. 

Outlook: The scattered locations of the properties make 
the company appear vulnerable under the Public Utility Act 
and several of the operating subsidiaries are situated in areas 
adjacent to major power projects of the Federal Government. 

Comment: Preferreds may be classed as a “businessman’s 
risk”; common represents a speculation upon utility industry 


Earnings and Price Range (CHC) 


: 30 
Data revised to May 25, 1938 aa 
Incorporated: 1923, New Jersey. Office: _ PRICE RANGE 
Kalamazoo, Michigan. Annual meeting: 
Third Wednesday in July at Ex- ° 


change Place, Jersey City, 
Number of stockholders: 


Capitalization: Funded debt.......... Non 
Capital stock ($5 par)......... 108,361 4 


New Jersey. 
792 (May 1, 1937). 


1930 °31 ‘32 34 "35 1937 


Business: Manufactures and sells taxicabs. Controlled py 
Cord Corp. Checker controls the Parmelee Transportation Co, 
which through its subsidiaries is the largest operator of taxi. 
cabs in the industry, operations being carried on in the pringi- 
pal cities of the U. S. 


Management: Headed by Morris Markin. 


Financial Position: Fair. Net working capital as of Decem. 
ber 31, 1937, $1.1 million; cash, $412,229. Working capital 
ratio: 2.4-to-1. Book value of common, $32.36 per share. 

Dividend Record: Poor. Only payments have been $4.20 in 
1930 and 45 cents in 1931. 


Outlook: Growth possibilities, even over the longer term, 
are not exceptional because of saturation of the field and ex- 
tremely severe competition. Earnings are expected to con- 
tinue erratic regardless of the trend of general business, 

Comment: Small floating supply and consequent volatile 
nature of stock, together with erratic and generally unsatis- 
factory record, indicate that the issue carries large risks. 


EARNINGS RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Mar. 31 June 30 Sept. 30 Dec. 31 Year’s Total Price Range 
trends and the administration of Federal laws. 1982 D$1.47 4 Del. D$2.52 DS?.58 30% 
EARNINGS RECORD AND PRICE RANGE OF COMMON: a ca D 0.34 D 1.71 D 2.03 0.80 D 3.28 16%— Hi 
> euaee: Mar. 31 June 30 Sept. 30 Dec. 31 Year’s Total Price Range | SEPT TE D 0.86 D 1.02 0.75 1.15 0.02 21 — 4% 
Ps D$0.25 D$0.57 D$0.60 D$0.50 D$1.92 19%— 4 . 1.8 3.52 0.57 0.83 *6.00 69%—224 
i934 pashe nee D 0.35 D 0.66 D 0.62 D 0.26 D 1.89 12%— 3 i sekikeees D 1.02 D 0.83 D 0.69 D 0.30 D 2.84 48 — 
D 0.03 D 0.33 D 0.28 D 0.07 D 0.71 95— 1% D 0.70 124%—17 
0.30 D 0.07 0.01 0.01 0.25 14%— 7% 
er 0.31 0.2 0.05 0.02 0.60 16%— 3 “After surtax of 76 cents. 
305 Atlantic Gulf and West Indies SS. Lines | No. 435 Coty, Incorporated 
: Earnings and Price Range (AG Earnings and Price Range (COT 
Data revised to May 25, 1938 my = = ge ( ) 50 9 ge ( ) 
Incorporated: 1908, Maine, as successor of [| 60 1 eae Data revised to May 25, 1938 30 HT} 
Consolidated Steamship Lines. Office, Pier 13, 40 20 ery 
East River, New York City Annual meeting: 20 Incorporated: 1922, Delaware. Office: 423 10 
Fourth Tuesday in May. Number of stock- te) = West 55th Street, New York City. Annual () 
holders; preferred and common, 1,205. $10 meeting: Third Monday in April. Number an 2 
| EARNED PER SHARE 0 of stockholders approximately 7,000. 
Capitalization: Funded debt... .$12,653,545 $10 0 
oe stock (5% non-com. 99.700 sh OBFICIT PER SHARE $20) Capitalization: Funded debt.......... Non OEFICIT PER SHARE 1 
in 150,000 shs 1930 ‘31 °33 '34 ‘35 °36 1937 Capital stock (no par)........ 1,537,435 1930 ‘31 °34 ‘35 ‘36 1937 


*Redeemable at par. 


Business: Through its subsidiaries company operates regu- 
lar passenger and freight services coastwise between New 
York and Florida, Mexico and various West Indian ports. 
Sugar, fruit, vegetables and cotton are chief products carried 
on northbound steamers and general freight in the opposite 
direction. Also carries mail on a poundage basis. 

Management: Long identified with the company. 

Financial Position: Satisfactory. Working capital as of De- 
cember 31, 1937, $3.5 million; cash, $3.6 million. Working 
capital ratio: 2.8-to-1. Book value of common, $36.44 a share. 

Dividend Record: Highly irregular. After omission for six 
years, preferred received payments at rates varying from $3 
to $5 over the period 1928-1931. Nothing then until $3 paid 
in 1936; none since. Common paid $3 in 1930; none since. 

Outlook: A number of marine disasters involving this com- 
pany’s ships have damaged good will. Strong trade revival 
would aid revenues but most important profits determinant 
will be extent of operating and construction subsidies received 
under the Merchant Marine Act of 1936. 

Comment: Preferred and common are highly speculative. 

EARNINGS RECORD AND PRICE RANGE OF COMMON: 


>. jended: Mar. 31 June 30 Sept. 30 Dec. 31 Year’s Total Price Range 
$0.10 D$5.35 D$4.50 D$5.52 D$15.27 12%— 4% 
1933 heneeses 1.32 0.93 D 2.32 D 4.66 D 4.73 26 — 4% 
=e D0.02 D 3.49 D 3.7 D 4.44 D11.68 16 —5 
nse bees D3.70 D 4.04 D 0.66 D 1.19 D 9.59 17%4%— 3 
| eres 1.70 D 0.60 1.66 D 6.82 D 4.06 31%—11 
|, ees 1.93 D 1.96 D 0.56 D 4.85 D 5.44 9 —5 
_ D 1.61 *7%— 4% 


*To May 25, 1938. 
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Business: Company manufactures and distributes the Coty 
line of perfumes, toilet waters, cosmetics, face and talcum 
powders, soaps, etc., in the U. S. and its possessions. Omnium 
Participations Industries de Luxe, a subsidiary, controls the 
foreign Coty groups. The American company has exclusive 
U. S. rights to use of the Coty formulas and trade marks. 

Management: Long dispute over control settled by agree- 
ment and litigation terminated in January, 1938. 

Financial Position: Good. Net working capital as of Decem- 
ber 31, 1937, $3.1 million; cash, $511,010; marketable securities, 
$636,603. Working capital ratio: 7.1-to-1. Book value of stock, 
$10.44 per share. 

Dividend Record: Payments were made at varying rates in 
each year from 1925 through 1930. Resumed in December, 1937, 
with a disbursement of 10 cents a share; none since. 

Outlook: Despite important position in the international 
cosmetic industry, sharp competition and a burdensome excise 
tax in the United States have precluded a vigorous earnings 
recovery. Consumer purchasing power is the most important 
determinant of sales volume. 


Comment: Shares carry the risks inherent in luxury stocks. 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCKS: 


oo -year period ended: June 30 Dec. 31 Year’s Total Dividends Price Range 
$0.20 0.14 $0.34 None 7%— 1% 
1938 0.14 Nil 0.14 None 2 
0.24 D 0.18 0.06 None 3% 
eae Nil D $.15 D 0.15 None 75%— 4% 
D 0.005 0.15% *0.14 None 4 
a er 0.10 0.26 *0.34 *0.10 10%— 3 


*After undistributed profits tax of 1 cent a share in 1936, 2 cents a share in 1937. 


>_> 


A 
- 
No. 
ged 
ad Wa NED PER SHARE 
pes, 
a 
& 
4 
q 
/ 
7 
Slade 


Valuable for Future Reference 


No. 466 Crown Cork & Seal Company, Inc. No. 1024 Insuranshares Certificates, Inc. 
roFarnings and Price Range (CCK) and Price Range (ISH) 
Data revised to May 25, 1938 80 Smee wasGE I; Data revised to May 25, 1938 20 
6 
N York, as a con- Incorporated: 1929, Maryland, as a_ con- 
Process Cork Co. and 40 solidation of five investment trust funds. PRICE RANGE [7] 
soll Improved Patents Corp. Office: 60 20 —_ Office, 410 Keyser Building, Baltimore, Md. 5 DoS 
t 42nd Street, New York. Annual meet- 0 $6 Annual meeting: Third Saturday in Febru- ) 
= Last Thursday in April. Number of EARNED PER SHARE 14 ary. Number of stockholders: approximately 
stockholders : preferred, 3,853; common, 4,300. EARNED PER SHARE 
3,030. $2 Capitalization: Funded debt None 
Capitalization: Funded debt... .*$5,250,000 1930 “31 ‘32 °33 ‘34 °35 °36 1937 1930 °31 34 ‘35 "36 1937 


k ($2.25 cum. 
225,000 shs 


common (no par)........517,601 shs 

_, {callable at $48.25. *In addition, notes payable on December 31, 1937, totaled 
$8.7 million. 

Business: Produces and sells crown metal bottle caps for 
sealing beer, carbonated and other beverages, “Dacro” metal 
milk bottle caps and a wide variety of other metal closures. 
Also manufactures, uses and sells related machinery and 
equipment. In 1936, Crown Can Co. was formed. 

Management: Aggressive in developing new products. 

Financial Position: Fair. Net working capital as of Decem- 
ber 31, 1937, $3.1 million; cash, $1.2 million. Working capital 
ratio: 1.3-to-1. Book value, $24.57 per share. 

Dividend Record: Preferred, regular payments since issuance 
of present stock in 1936; common, irregular since initial dis- 
bursement in 1930. 

Outlook: Future profits will be materially influenced by can 
subsidiary’s operations. 

Comment: Preferred is a “business man’s risk”; common, 
essentially speculative. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


} 1.25 1.02 035 1.51 None 65 —14% 

a 0.20 1.39 1.09 D 0.27 2.41 0.50 36%—18% 
1935... 0.28 1.17 1.45 1.12 4.02 1.50  48%—23% 
1936... 0.34 1.93 2.29 D 0.64 *3.66 4.50  91%4—43% 
1937. 0.82 0.88 1.28 D 0.36 *2.16 2:00  100%—28%4 
1938. 0.81 40.50 +39%—22% 


~¥After undistributed profits tax of 26 cents in 1936, 46 cents in 1937; quarterly 
earnings given before this tax. To May 25, 1938. 


356 Dominion Stores, Limited 
. Earnings and Price Range (DOS) 
Data revised to May 25, 1938 . PRICE RANGE 
Incorporated: 1919, Dominion of Canada. 
Office: Scho and Phoebe Streets, Toronto 2, 
Ontario, Canada. Annual meeting: Second 0 EARNED PER SHARE $4 
Monday in March. Number of stockholders: 2 
2,553. DEFICIT PER SHARE $2 
Capitalization: Funded debt......... Non $4 
Capital stock (no par)......... 280,014 1930 ‘31 °33 ‘34 "36 1937 


Business: The largest Canadian chain grocery system 
(meats, groceries and fruits). Activities cover the Montreal 
and Toronto areas and various other parts of the Provinces 
of Quebec, Ontario and the Maritime region. All store prop- 
erties are leased; on January 1, 1938, 488 units were operated. 

Management: New officials appear more aggressive. 

Financial Position: Good. Working capital December 31, 
1937, $2.2 million; cash and call loans, $1.1 million. Working 
capital ratio: 4.1-to-1. Book value of common, $11.56 a share. 

Dividend Record: Cash dividends paid from 1923 to 1935 at 
various rates. None since. 

Outlook: Last March stockholders approved removal of 
capital stock from the New York Stock Exchange but formali- 
ties will postpone delisting for several months. Sales volume 
and earnings reflect status of general business conditions in 
Canada; program of eliminating unprofitable units and mod- 
ernizing the remaining ones may help but keen competition 
has adversely affected profits trend of recent years. 

Comment: Capital stock has lost much of its former stature. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


ee -year period ended: June 30 Dec. 31 Year’s Total Dividends Price Range 
$0.79 $0.49 $1.28 *$1.50 18%—114 
0.64 1.20 1.20 26%—10% 
0.43 D 0.37 0.06 1.20 23. —11 
+D 1.31 D 0.85 D 2.16 0.30 125%— 6% 
TD 0.13 D 0.10 D 0.23 None 12%— 7% 
70.12 0.05 0.17 None 12%— 5 


*Including 30 cents extra. 24 weeks period ended June 15 in 1935, June 13 in 
1936 and June 12 in 1937. 


Business: An investment trust of the general management 
type specializing in various insurance shares. Was originally 
formed as. successor by consolidation of five trust funds, 
against which Insuranshares Corporation of New York had 
been issuing certificates of beneficial interest, which were ex- 
changed against the capital stock of Insuranshares Certificates, 
Inc. The investment policies of the company are subject to 
certain restrictions as to type of securities and amount per- 
missible in each situation. Limitations also extend to geo- 
graphical diversification of business and diversification of as- 
sets of insurance companies whose shares are held. 

Management: Directorate consists largely of prominent in- 
vestment and commercial banking executives. 

Portfolio: Funds were almost entirely invested at the end 
of 1937 and distributed as follows: 23.92% in casualty and 
surety stocks and 76.08% in fire insurance shares. The first 
group included representation in 10 different companies and 
the investments in the second group were distributed among 
17 companies, the portfolio showing representation in prac- 
tically all leading companies in the two groups. 


STATISTICAL POSITION OF CAPITAL STOCK, YEARS ENDED DECEMBER 31: 


Net asset value: 1932 1933 1934 1935 1936 1937 
Per share of capital stock...... $3.51 $3.85 $5.44 $7.95 $7.70 $5.94 
Investment income per share..... 0.19 0.15 0.17 0.21 0.22 0.24 
Dividends paid per share........ 0.07 None 0.10 0.15 0.20 0.20 
Price Range: 
3% 3% 4% 1% 6 
1 1% 2% 4 5 3% 
No. 468 International Hydro-Electric System 
. Earnings and Price Range (IHD) 
Data revised to May 25, 1938 2p g 
60 
Incorporated: 1929, Massachusetts. Office: 45 
89 Broad Street, Boston, Mass. Annual 30 TElGa waite 
meeting: First Wednesday in May. 15 -— o ran] 
Capitalization: Own funded debt.$26,568,000 
Subsidiary funded debt......... 245,642,433 $4 
($3.50 cum. $2. 
ass cum 1 “34 °36 1937 


tClass B stock ($20 par).... 1,000,000 shs 
tCommon stock ($0.05 par) ..40,000,000 shs 


*Callable at $60 per share and convertible prior to December 31, 1939, into 1 share 
of Class A stock plus $14 in 1938 and $16 in 1939. {Not callable. fAll owned by 
International Paper & Power Company. 

Business: A holding company whose principal subsidiaries 
are New England Power Association and Gatineau Power 
System. Subsidiaries distribute electricity at wholesale and 
retail to over 540,000 customers in territories with a popula- 
tion of approximately 2.8 million in New England and Canada. 

Management: Controlled by International Paper & Power. 

Financial Position: Fair. Net working capital as of Decem- 
ber 31, 1937, $8.3 million; cash, $10 million. Working capital 
ratio: 1.6-to-1. Book value of class A stock, $60.62 per share. 

Dividend Record: Poor. Dividends omitted on preferred 
stock in 1934; class A stock in 1932. None since. Unpaid 
accumulations on preferred, $13.12 a share; class A, $12a share. 

Outlook: While low industrial activity in the territories 
served by subsidiaries has adversely affected earnings since 
early 1937, recently amended Canadian and New York power 
contracts should tend to bolster system earnings. 

Comment: Because of a heavy funded debt, the class A stock 
is in a very thin equity position in respect to earnings. 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CLASS A STOCK: 
Qu. ended. Mar. 31 June 30 Sept. 30 Dec. 31 Year’s Total Dividends Price Range 
1 $1.21 $0.26 $0.16 $1.09 $2.72 $1.00 115%— 2 


932.... 0. 2. 
1933.. 0.45 0.20 0.35 1 2.25 None 13%— 2% 
1934... 0.58 0.16 D 0.34 0.72 1,12 None 9%4— 2% 
1935... 0.56 D 0.08 D 0.33 0.61 0.76 None %— 1% 
1936.. 0.02 D 0.08 D 0.54 None 10%— 2% 
1937. 0.59 0.4 0.02 2.02 None 16%— 3 
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The Pipe 


of Peace 


Most of the six hundred brokers 
who attended the recent dinner of 
the Association of Stock Exchange 
Firms will regard the ten dollars 
they spent as well invested. It pro- 
vided them with an opportunity to 
honor the committee of representative 
men who rendered the New York 
Stock Exchange a constructive serv- 
ice in reorganizing its mecharism and 
at the same time to listen to what 
their overlord, William O. Douglas, 
had to say regarding their business 
and how it should be conducted. 
When all was over these brokers must 
have felt like “good injuns” who at the 
call of their chief gathered to smoke 
the pipe of peace. They left the fes- 
tive board feeling contented that if 
nothing goes amiss they will be looked 
upon not only as fair haired boys, but 
as dear lambs who must be watched 
over so they can again share their pil- 
low with the lion, the SEC, without 
fear of destruction. 


What Douglas had to tell them 
could not be more reassuring to their 
peace of mind. He sought of them 
the closest cooperation, and told them 
how much they could contribute to 
the general welfare in defeating the 
depression, but concealed in all these 
bon bons was the proviso that if any 
of the mandates of the Commission 
were violated the big stick still would 
be applied. Blessed with these as- 
surances of good will, the New Guard 
never can use the excuse that its 
regime did not start out under the 
most favorable auspices. Douglas 
urged them to present a united front, 
and to use their collective efforts to 
create a market devoid of manipula- 
tive tactics, in which the public could 
place implicit confidence. That would 
make policing unnecessary. 

That should be the new spirit. 
Under the charm of such fervent spell 
binding oratory it was to be expected 
that the brokers enjoyed the proffered 
pipe of peace and went their way feel- 
ing rejuvenated and recreated. Hav- 


ing been restored to a place in the sun 
they will look now for more sustain- 
ing sustenance: better and broader 
markets. 


Saying It 
With Flowers 


There are no more severe critics 
than newspaper men. They are 
known to possess .a sadist tempera- 
ment when it comes to pointing out 
human frailties or incompetency even 
among their own friends. Hence 
there must be something uncommonly 
good about a man when they gather 
to pay tribute to him, and especially 
so when that individual has recently 
been displaced from a seat of power. 
This is what happened recently to 
Charles R. Gay, who has given up his 
gavel as president of the New York 
Stock Exchange after serving three 
years. He was supposed to have been 
the last of the Old Guard. Why he 
should have been sé misbranded is 
not clear, for he earnestly strove to 
cultivate a closer understanding be- 
tween the Exchange and the public— 
unless it was that he was too frank 
in pointing out that the blame for 
what happened in the market was not 
entirely due to any of its blindness or 
indiscretion, that it might also have 
been that reformers had reached too 
far and thus were open to: criticism 
likewise. 

But the newspapermen knew Gay, 
not as any New Guard tried to picture 
him, but as he was, a man of sterling 
character, who under the most ad- 
verse circumstances tried to introduce 


18 


— 


reforms for which he received little 
credit. These were the men who 
gathered to pay him honor, his just 
reward. Where his work was best 
understood it was most appreciated, 


When Will 
It Start? 


What to me seems so strikingly 
out of place in the atmosphere of 
pessimism in which we are wrapped 
is the general impression among peo- 
ple with whom I have talked that it 
does not spring out of economic mal- 
adjustment but owes its origin to the 
introduction of artificial impediments, 
What one keen observer said to me 
in discussing the depression, many 
others have also reflected in different 
words. This man declared: “We 
have the wealth, we have the re- 
sources, a demand for our production 
that has been repressed for nearly 
ten years, the initiative, the man 
power, an unexplored frontier in the 
inventive domain, rich soil and pros- 
pects of a bountiful harvest. Having 
all this, can you tell me what is 
wrong: We have here all that is 
needed, and more, for a more abun- 
dant life, and yet we are limping along 
on the rough road of depression.” 

There is no need to go into detail 
concerning what is wrong. It can be 
told in a simple sentence: There has 
been too much planning in an attempt 
to regulate the human race, and this 
excess planning has set our economic 
machinery out of kilter. We can no 
more control the human impulses 
than could old Canute halt the tide. 
However, what we do know is that 
once all this dammed-up wealth of our 
resources and opportunities is re- 
leased, a great and substantial boom 
will set in which will last for a long 
period. What we don’t know is what 
spark will set it into motion, nor when 
to set the time when it will start. As 
long as the majority of peuple feel 
that the depression is artificially cre- 
ated, the hope is strong that it can- 
not last long and is bound finally to 
spend itself. 


fe 


Age 
J 
% 
> 
shes 4 
Mow: 
4 
at 
| 
3 
4 
+ 
a lege 


I} 


ttle 
vho 
ust 
St 
ed, 


The FINANCIAL WORLD 


June 1, 1938 


The Technical Position 
of the Market 


The minor trend 
Secondary Trend declined to a 
critical area, and the action of the 
averages in the next few days may 
give an important clue to the next 
movement. It was evident two weeks 
ago when this column last appeared 
that the industrial averages were hav- 
ing difficulty in moving ahead, and 
that the 121 level might not be pene- 
trated. This condition was men- 
tioned, but the market should have 
shown more support around the 115 
level in the industrials—which would 
have meant a 50 per cent correction 
of the preceding minor move. 

The breaking through of the 115 
area was not accompanied by any in- 
crease in volume, but the fact remains 
that support failed to appear and the 
market is now on the defensive. The 
next critical levels on the downside 
are the 105 and 20.50 levels for the 
industrials and rails, respectively. If 
both of these areas are penetrated 
a new testing of the March 31 lows 
of 98.95 and 19.00 is in prospect and 
it is doubtful whether the market will 
turn there, unless commodities stop 
declining. 


Continued weakness in the price of 
staples is perhaps the most bearish 
aspect of the present situation. 
Moody’s spot index has been declin- 
ing for the past three months and at 
132.9 on May 24 was 18.3 points (or 
12 per cent) below the levels of early 
March, and about 8 points under the 
March 31 lows. The industrial aver- 
ages on May 24 were 13.4 points 
above the March 31 lows of 98.95. It 
may be noted that the movements of 
this sensitive commodity price aver- 
age and the Dow-Jones industrial 
averages were in general conformity 
last year. In fact Moody’s index 
turned downward in August nine 
days before the industrials began 
their secondary decline which de- 
veloped into the bear market. 

The Dow-Jones index of com- 
modity futures is showing a pattern 
similar to that of the cash index. This 
average made its high of the year in 
February at 54.95, but in the first 
twenty trading days of May declined 
in fourteen days and rallied in only 6. 
The low was made May 24, when the 
index declined to 46.41. And in May 
to date, only two rallies were worth 
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The Long-Sought 
Fountain of Youth? ‘ 


HE fondest dream of countless 

men in ages past was to compound 
an Elixir of Life or discover the Foun- 
tain of Youth. If such an Elixir or such 
a magic Fountain could be demon- 
strated and commercially exploited today, 
the stampede of customers would ex- 
ceed all the gold rushes of history. Yet 
medical science has made amazing dis- 
coveries which definitely point the way 
to a healthier, happier, richer, more 
youthful middle age. 


If you are approaching 40, or if you 
are past 40, it will be a revelation and 
perhaps an extended lease on youth 
and vigor to you to read Dr. Boris 
Sokoloff’s newest, most practical book 
(1938) entitled 


MIDDLE AGE Is 
WHAT YOU MAKE IT 


In non-technical, everyday language, the author 
discusses a rational system of living for the 
middle years, the ‘Friendly Microbe’ which 
definitely wards off ills and postpones, old age, 
the “great American myth” about “acid condi- 
tion” and “alkalizing,”’ how ‘‘auto-intoxication” 
makes many people unconsciously commit suicide 
by degrees, the ‘“‘why” of nervous indigestion, 
vitally and fatigue and their relation to the 
different vitamines, air baths as a_ sedatives for 
nerves and insomnia, the unscientific and ridic- 
ulous discrimination against age by employers 
and politicians, etc., 204 pages, price only $1.75, 
postpaid. 


THE GREYSTONE PRESS 
11 West 42nd Street New York, N. Y. 


Odd Lots—100 Share Lots | 


Odd lots give unusual diversifica- 
tion and offer a higher degree of 
safety in your investments. 
Our booklet explaining the many 
advantages of dealing in Odd Lots 
sent upon request. 

Ask for F.W. 805 


John Muir& 


Established 1898 
Members New York Stock Exchange 


39 Broadway New York 


STOCKS 
and 


COMMODITIES 


Cash or Margin Accounts 


Folder ‘‘F’’ explaining margin requirements, commis- 
sion charges and trading units furnished on request. 


J. A. Acosta & Co. 


Members New York Stock Exchange 
N. Y. Curb Exchange (Assoc.) 
New York Cotton Exchange 
New York Produce Exchange 
N. Y. Coffee & Sugar Exchange 
Chicago Board of Trade 
Commodity Exchange, Inc. 
New York Cocoa Exchange 


60 Beaver St. New York 
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noting, these of 0.37 and 0.27 points 
on May 6 and 11, respectively. Sev- 
eral staples last week made new lows 
for the past four years, and sugar 
prices were only slightly above the all 
time low levels. Any signs of an up- 
turn in business should be promptly 
reflected—or forecast—by a change in 
the cash price trend of major com- 
modities, since replacement buying is 
always a recognized accompaniment 
of improving business. 


One of the more favorable bullish 
straws is the low volume, and the 
fact that selling does not notably pick 
up on the sell-offs. This does not 
necessarily connote that the market is 
meeting with increased resistance and 
may merely reflect the lack of bids 
except at sharp price concessions. 
Moreover, volume has not increased 
on the minor rallies of the past two 
weeks. 


a Both the major and 

secondary trend must 
be considered definitely downward, 
according to accepted technical 
theeries. Ability of the industrial 
averages to hold above the March 31 
lows and then to rally on increased 
volume through the 121 level would 
suggest a reversal in the intermediate 
movement. But such an action should 
be accompanied—or followed closely 
by a rally of the rails through the 
May 9 highs of 23.50. 


There are no evidences of a re- 
versal of the major movement, al- 
though it is always possible that the 
market is “saucering”’ from a base 
which subsequently will be recognized 
as the first leg of an upward trend. 
Were the industrials to thrust 
through the 121 level and after a 
minor reaction on reduced volume 
rally to form a new top, the pattern 
would be bullish. Contrariwise, pene- 
tration of the 98-100 zone would 
suggest an extension of the bear mar- 
ket of indeterminate proportions and 
duration. As mentioned two weeks 
ago, it is our opinion that the 135 
level must be decisively penetrated 
before one can concede that the 
primary move is upward. But it 
should be realized that the tools of 
the market technician are limited, and 
the tested implements are of use only 
in determining the trends, and not 
how long, or how far, the moves will 
persist. 


* *K 


Written on May 25, 1938. 


Bond Market Digest 


DOWNWARD trend prevailed 

in practically all sections of the 
bond market. The pronounced weak- 
ness in speculative and second grade 
rails carried over from the preceding 
week, and a number of utilities and 
specialities, such as TVA district 
bonds, communications and New 
York tractions, which had previously 
shown independent strength, gave 
evidences of profit taking. 


Commonwealth Edison Financing 

One of the largest security flota- 
tions scheduled for early offering is 
that of approximately $75 million 
bonds of Commonwealth Edison of 
Chicago. The issue will consist of 
$33 million first mortgage 3%%s, 
which will be offered to the public, 
and between $39 million and $42.3 
million convertible debenture 3%s, 
for which subscription rights will be 
issued to stockholders. The new 
debentures will be convertible into 
four shares of common stock for each 
$100 principal amount. Since the 
stock has recently been quoted around 
26, this conversion option appears 
sufficiently liberal to assure the suc- 
cess of the offering. The proceeds of 
the two issues will be used to retire 
Commonwealth Edison first collateral 
5s, Series A and B, and Common- 
wealth Subsidiary Corporation 5%s. 
All of the latter are currently quoted 
a little above their respective call 
prices. 


N. Y. & Greenwood Lake 5s 
For several months following the 

announcement of the bankruptcy ac- 

tion, these guaranteed bonds of the 


BOND REDEMPTIONS 


Redemption 
Amount Date 
nee ‘Creek Coal & Coke Co. 

$61,000 June 8,'38 
Blethen Corp. Ist 6%s, 1947 17,000 July 1,38 
Buffalo Weaving & Belting 

Co. ist ser. Ta, 1988...... Entire July 1,’38 


California Joint Stock Land 

Bank of California coup. & 

regist. Ss, 1058........... Entire July 1,’38 
Corp. of Amer. 1st 


45,000 June 15,’38 
Fall’ River eure Light Co. 
Entire July 1,'38 


First Joint Stock Land Bank 

of Montgomery 5s, 1954, 

Entire June 1,’38 
First Trust Joint Stock Land 

Bank Chicago 4%s, 1954. 200,000 June 1,’38 
Greensboro Joint Stock Land 

er Greensboro (Raleigh, 


Entire June 1,’38 
Bridge Co. Ist 

Messer Oil Corp. A 6s, dated 

22,000 -July 1,’38 


Potomac Joint Stock Land 
Bank Alexandria, Va. 4%s, 
Entire June 1,’38 


TREND OF THE BOND AVERACES| 


95 


90 2°, 1937. 


85 20°, 


75 


70 


1932 1933 1934 1935 1936 1937 0JAN. FEB. MAR. APR. MAY JUNE 
1938 
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Erie Railroad had maintained a price 
level around 20, despite their rela- 
tively weak position. Last week, one 
Greenwood Lake bond sold at 16, a 
decline of 4 points. Even at that 
price level it might be questioned 
whether the bonds are not somewhat 
overvalued in relation to Erie refund- 
ing 5s, which are quoted around 13. 


The N. Y. & Greenwood Lake mile- 


age, which is leased by the Erie, is 
used mainly for commutation traffic 
which is not believed to be profitable. 
It appears improbable that these 
bonds would be accorded treatment 
any more favorable than that allotted 
to the junior mortgage of the parent 
company in reorganization. 


Long Island Ref. 4s 

On the strength of the guarantee 
of principal and interest by the Penn- 
sylvania Railroad, Long Island re- 
fundings 4s are suitable for inclusion 
in investment lists for which medium 
grade issues are eligible. The trend 
of the railroad’s earnings in recent 
years has been decidedly unsatisfac- 
tory; fixed charges have not been 
fully earned since 1934, and there is 
little prospect of a return to a satis- 
factory basis at any time in the fore- 
seeable future. Under the circum- 
stances, the bonds depend for their 
investment standing largely, if not en- 
tirely upon the endorsement of the 
Pennsylvania. However, their posi- 


tion does not differ greatly from that 
of Pennsylvania Railroad debenture 
44s, 1970, except for the length of 
maturity. Long Island refunding 4s, 
around 75 offer a current yield of 5.3 
per cent, and a yield to maturity of 
Pennsylvania 


better than 7 per cent. 
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debenture 414s, at 78, offer a higher | [/™ 


current yield, around 5.7 per cent, This book was published in a very limited edition and when the present 
pup materially smaller net yield of small supply is sold out we predict copies will be selling at a premium. 


slightly more than 6 per cent. Wa tT re 5 Ta p e S$ j g n Gd Is i 


Southern Kraft First 4%s 
Read 


Although these bonds are not im- 
mune to the speculative factors which 


5 affect most divisions of the paper in- 
dustry, they occupy a better than ht Tl C KE R TE C 4 N 10 U F 7 
average position, and may be con- 
sidered for diversified lists. (Recent By Orline D. Foster —112 pages — $5.00 
price, 93.) Southern Kraft Corpora- The author, Orline D. Foster, who died 
tion (a subsidiary of International a =~ a not a theorist but Pe trader 
: : 0 years’ experience; also wrote 
Paper & Power) is engaged in the “Profits ‘an the Stock Market” in 1937 
manufacture of kraft paper and board ($3.00), “Realizing Security Profits — 12 
and sulphate pulp, products used for Lessons in Stock Market Operation” in 1934 
a wide variety of purposes including (out of print), ete. 
bags, cartons and other containers. In os sro te pa of Tape Reading and Trading, you find the important 
’ signals of the Ticker analyzed and explained. There is no infallible guide to suc- 
Kraft paper has been one of the most cess in the Stock Market any more than in business or the professions of Law, 
consistently profitable divisions of the Medicine, Architecture, etc. But your judgment should be surer and your percent- 
J paper industry in recent years. In age of right decisions higher with correspondingly greater profits, if you have a 
te of distribution, of bottom, of a major upward trend, of charts and chart formations 
ee vision accounted for about 30 en cont as discussed in this book. Most writers would take 400 to 500 pages to tell less. 
la- — of total tonnage poduction, a slightly One purchaser told us he hand READ TICKER TECHNIQUE TEN TIMES. Price 
ne higher percentage of dollar sales vol- $5.00 postpaid. (A few copies with covers slightly imperfect, but otherwise O.K. 
a ume, and over 70 per cent of total at $4.50 each). Send check or money order—FINANCIAL WORLD BOOK SHOP, 
at ) net profits. The bonds, which are de- aesiactntatatendaieasillccianiaditaiii 
ed | scribed as first leasehold and general 
at | mortgage 414s, 1946, are not secured 
d- | byadirect first mortgage on all of the 


3. | properties, but their lien position pro- 


le- | vides good security. To Owners— 

is 

Executives of Industrial Corporations 

se Indicative A financial client of this firm is in position to negotiate 


T LONG last, Pittsburgh United additional substantial capital requirements for such 


ad 
nt Corporation will liquidate ne nd businesses that can show a record of able management, 
distribute its investment in United : 
States Steel common stock to its pre- increasing markets and earnings, and enjoy a high rat- 
ferred stockholders—probably before ing in their respective fields. Communications will be 
ee vid 1. held in strictest confidence by our client. Address Box 
32, c/o Albert Frank-Guenther Law, Inc., Advertising, 
e- in cash or in the actual stock the com- 
nm | pany now holds. Pittsburgh United 131 Cedar Street, New York. 


m owns 106,002 shares of Steel. Based 
id | on closing prices as of May 25, last, 
it this investment was worth $4,836,- 
| 341. Deducting indebtedness of 


n | $1,258,062 ahead of the preferred 
is stock (as of March 1, 1938) the in- 
s- | dicated liquidating value of these An hauul/ Book te i: 


- | holdings is $61.47 per perferred share 


\- of Pittsburgh United. This calcula- a 
ir tio ke i mall Advertising M 
n does not take into account a s TESTED SENTENCES THAT SELL “ — sig 2 ae 
- amount of cash held as of the 1937 ' ublicity Directors 
; . By ELMER WHEELER, Pres. Tested Selling Institute Promotion Managers 

e | year-end nor the expenses which will “Spree wean 
- | arise incident to liquidation. Pitts- | @ The master of the profession reveals his secrets on | Salesmen 
t | burgh United preferred stock has re- | hOw to frame the sentences that Sell—Persuade— | Insurance Agents 

P : Influence. Hanging words together that put over your canes 
e cently been quoted at 51 bid, 63 | ideas and bring results should be studied as an art. Cc shes a 
f asked, and thus the latter figure is amazingly book the 

, not far out of line with the amount ested selling sentences—of finding the right words an rt 


arranging them in the proper order to bring action. 
Real Estate Operators 


3 | that preferred holders will probably Price, $3.78 

. : : rice, $3.75 per copy, postpaid. Write: Financial Wor Job Hunt 
f | receive. Obviously, common stock- | }66;’ Shop, 21 West Street, New York City. Pac, Rae. Bee. 
a | holders will receive nothing. : ‘ 
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The FINANCIAL WORLD 


EVERY investor should read this inter- 
esting booklet by Denber Simkins, na- 
tionally known writer on economic affairs. 
It shows why many people lose in the 
Stock Market. Explains the most depend- 
able method of forecast. Proves that this 
method has produced good results in the 
past. Shows how YOU may take advan- 
tage of it. A copy of “MAKING MONEY 
IN STOCKS” will be sent to you ABSO- 
LUTELY FREE. No obligation. Just 
address: 


INVESTORS RESEARCH BUREAU, INC. 
Div. 760, Chimes Building, Syracuse, N. Y. 


IN CASE OF 
WAR..... WHICH 
STOCKS 


BOEING AIR. SPERRY CORP. 

CURTISS WRIGHT DOUGLAS AIR. 

NO. AM. AVIATION CRUCIBLE STEEL 
BETHLEHEM STEEL 


Write for Free Analysis 261A 


2¢ FENWAY BOSTON, Mass. x 


| “AMERICAN STOCK GUIDE | 
& BOND HANDBOOK" | 


Revised June Issue........ $0.50 


A handy pocket-size manual of statistics 
about 1768 active stocks, arranged accord- 
ing to groups—Apparel, Automobiles, 
Auto Accessories, Aviation, Building, 
Chain Stores, Chemicals, Coal, Coppers, 
etc., etc. Revised each month. Single 
copy 50 cents postpaid. Next 12 issues 
$5.00. 


June issue ready June 7 


GUENTHER PUBLISHING CORP. 
21 West Street New York, N. Y. 


SELL 
UTILITIES 
NOW? 


Send for Bulletin FWJ-1 FREE 


American Institute of Finance 
137 Newbury St., Boston, Mass. 


TECHNIGRAPHICS 


PTBLISHED BY 
KELSEY STATISTICAL SERVICE 
Specific Recommendations on Stocks and Grain 
Send One Dollar for a three weeks’ 
trial — both stocks and grain. 
Write today. Address: 
Board of Trade Building, Chicago, IIl., Dept. R. 


Send for free copy 
The Gartley Weekly 
Stock Market Review 


76 William Street, New York City 


New-Business Brevities 
By A. Weston Smith, Jr. 


NOTE that R. H. Macy in Manhattan 

and Abraham & Straus in Brooklyn 
will be the first of the country’s depart- 
ment stores to retail television sets—demon- 
stration receivers will soon be installed and 
the initial models will sell at $125-$150. 
. . . Ford Motor is the latest to enter the 
“COE” field with two sizes of chassis— 
this new alphabetical combination is the 
truck industry’s designation for “Cab-Over- 
Engine” models. . . . Eastman Kodak has 
developed an odorless soya bean oil, a 
product which is said to be free for the 
first time from the usual paintlike flavor— 
this suggests new uses for the oil in foods 
and pharmaceuticals. . . . United Aircraft 
has the patents on a new airplane on which 
the wings become the radiators for the mo- 
tors—one advantage is that the hot water 
circulating through the wings prevents ice 
formation in cold weather. . . . Following 
the lead of other quality hat manufacturers, 
John B. Stetson Company will offer a line 
of felts to retail at $5 each this fall—the 
first time in the company’s history that a 
“Stetson” trademarked hat has sold for less 
than $7.50. . . . Western Union, which al- 
ready “sends” a number of products by 
wire, may soon offer a complete shopping 
service—thus it would be possible to make 
purchases at the big city stores through 
any telegraph office in the country... . 


"TBE biggest improvement yet in time 
clocks is the new all-electric time re- 


corder being introduced by International — 


Business Machines—being completely auto- 
matic it requires no “punching” and is 
housed in a cabinet which makes it fool- 
proof. ... American Home Products will 
have a substantial representation in the 
baby foods field if its acquisition of S. M. 
A. Corporation is approved—iatter is a 
leading factor in canned infant diets. .. . 
Aluminum Company of America has about 
completed production on an industrial movie 
that explains all phases of its activities— 
while all about aluminum, the film is not 
classified as light entertainment. . . . The 
purchase of “The Literary Digest” by 
Time, Inc., involved only $25,000—a pretty 
low price for 250,000 subscriptions. . . . 
Rumors suggest that Ex-Cell-O Corpora- 
tion’s “Pure-Pak” container machines, now 
used in making paper milk bottles, will be 
exploited for other beverages—fruit and 


vegetable juices are mentioned. . . . Sales 
taxes and recession have contributed to in. 


crease the “roll-your-own” trade and 
Brown & Williamson is prepared for its 
share of the harvest—in addition to the 
usual cigarette-making tobaccos, this com- 
pany has a mentholated brand called 
“Kite.” . . . Just when the air-conditioning 
industry is getting out of its infancy, it 


may be faced with added problems—the 
National Fire Protection Association te- 
gards the equipment as a new fire hazard 
that needs further safeguards. . . . “Quik- 
Trik” is the name of the new car cleansing 
compound adopted by General Motors’ 
dealers—made by Bravo Products, it is said 
to offer unusual ease in car washing and 
requires only half the time. . . . Now it can 
be told that “Life” magazine is being 
printed on a new secretly processed coated 
paper—Consolidated Water Power & Paper 
is the patent owner and maker... . 


HERE have been anti-shrink, anti- 

fade, anti-stretch and anti-moth proc- 
esses for all kinds of textiles, but there 
always seems to be a new anti—a leading 
manufacturer is now reported to be looking 
into a new anti-crease formula. . . . More 
will soon be heard of Bell Aircraft’s 
“Airacuda” fighting plane which has been 
called a success by the U. S. Army fol- 
lowing a year of tests—it is a radical type 
of “pusher” design, the propellors being lo- 
cated behind the wings. . . . Vacationists 
will be interested in the new Luggage 
Rental Service which leases “matched” 
suitcases and other baggage by the trip— 
the first unit of what may be a chain has 
started in Chicago. . . . Firestone Tire’s 
entrance into the latex rubber field will be 
featured by the offering of “Contralastic” 
rubber thread—another product of many 
uses. . . . General Electric is interested in 
a new product, the “Electret,” which may 
hold the promise of as many applications 
as the “electric-eye’—somewhat like a 
permanent magnet, the material holds a 
permanent electric charge. . . . With the 
“Hi Yo Silver” movie and radio feature 
now being leased for advertising and mer- 
chandising purposes, Wall Street might 
well look into the idea—what the invest- 
ment bankers need right now is something 
like a “Loan Arranger” to champion their 
cause. 
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Marketwise and Otherwise 


RIBBLING liquidation proved 
wearing on both stock prices 
and nerves last week, and with busi- 
ness news still unencouraging senti- 
ment veered to the bearish side. The 
chief nourishment for those who took 


a cheerful view of the outlook was 


that the floating short interest was 
steadily increasing. Brokers reported 
that some of the little fellows were 
putting out lines in the more volatile 
situations—always a sign that the 
market was getting into an improved 
technical position. 


HETHER technical factors 

alone can turn the trend is an- 
other matter. Gossip on the floor is 
that offerings would be heavier, but 
that bids are scarce except on a sharp- 
ly descending scale. A check with 
sources who usually are familiar with 
offerings of stock on or off the Ex- 
change reveals that most of the large 
blocks have been sold, and no signifi- 
cant amount of stock is overhanging 
the market, being pressed for sale. 


HERE is not, however, any 

break in the political or business 
news which would encourage buying 
of stocks. Investment trusts are 
cautious, and some have been easing 
out of stocks and taking their losses. 
Those funds which were willing to 
venture opinions were not as bearish 
as the average broker, it seemed. An 
official of one of the larger institu- 
tions thought that the decline might 
continue a while longer, and possibly 
at least until Congress adjourned or 
began to show independent resistance 
to pressure from the Administration. 
He didn’t expect to see the March 31 
lows broken, and he doubted that the 
market would go down that far unless 
there were some definitely bearish 
news about business or the foreign 
situation grew critical. 


OME brokers are also inclined to 
the view that the decline will not 
extend itself much further. They 
point out that the short interest is 
large in comparison to daily trading 
volume, and that a good proportion of 
the lines were instituted recently. In 


By Market Observer 


addition, professionals who might be 
tempted to operate on the short side 
when the market is wobbly are prac- 
tically prohibited because of the rules. 
Requiring a short sale to be made 
one-eighth of a point above the last 
sale means that in a declining trend 
in the list, only the most nimble op- 
erator can hope to take a position. 
And since the bids for stocks are 
chiefly in 100-share lots, trading on 
the scale of former years is impos- 
sible. The rule prohibiting selling 
against the box unless stock is de- 
livered or the transaction labeled as a 
short sale also is preventing a cer- 
tain amount of liquidation. Under 
the old regulations, insiders could cir- 
cumvent any publicity which might 
attend the disposal of their holdings 
by selling their stocks against actual 
long positions, but would borrow to 
make delivery. 


EAKNESS in grain prices 

and dissatisfaction with the 
farm act have been factors in the in- 
crease in bearishness. Not only do 
these conditions probably mean a re- 
duced buying of farm implements, but 
other types of business which depend 
upon agricultural spending, more or 
less, are also affected. Selling came 
into the -mail orders, motors and 
steels recently from those who believe 
that farm income this year may be 
a lot lower than is now anticipated 
unless bonus payments are increased. 
Reports were that some traders were 


‘putting out lines in the farm equip- 


ments, believing that sales would not 
be likely to improve in the near future. 


HERE doesn’t seem to be a great 

deal of bullishness on the steels, 
even though the maintaining of prices 
was regarded hopefully. The fears 
are, however, that operations will 
continue laggard until after Independ- 
ence Day, frequently the low point 
in operations, and there is talk of a 
four or five point drop in the weekly 
rate. Some traders thought that there 
might be sponsorship in the stocks in 
the next few weeks to help Big Steel’s 
financing along. But it develops that 


do this: 


to the address below. 


Help Someone Succeed 
BY SENDING US HIS NAME 


Ir you know some worthy and ambitious man or woman 
who wants to find a way to win a fair reward in a life work, 


Suggest a career in life insurance field work and if you 
think this individual might be interested send us the name 


The Mutual Life Insurance Company of New York 
places a high value on sincere recommendations if based on 
personal knowledge of the character of those recommended. 

To selected individuals who possess energy, common 
sense, character, stability and genuine sympathy with 
others, The Mutual Life offers personal direction and 
training in life insurance field work, leading to permanent 
careers in the communities chosen. 

The Mutual Life’s new 32-page booklet “Can I Make a Living as a Life 


Insurance Representative?” is available to those who wish to consider 
the subject seriously; also name of nearest Mutual Life manager. 


Appress: Vice President and Manager of Agencies 


Life 
Insurance Companyof NewYork 


34Nasoau Stree, New York 
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What's Ahead 
FOR THESE STOCKS 


Boeing Airpl. R’dio K’th Or. 
Canada Dry Sperry 
Com. Credit —_ Pacific West. Oil 


Com. & South. Thomps’nProd. 
Lone Star Cem. Sym.-Gould 
Baldwin Locomotive 


EAD Unirep rat- 

ings on these active issues 

in current Bulletin, showing 

which of the above stocks are 
most favored. 


Send for Bulletin FW-31 FREE! 
UNITED BUSINESS SERVICE 


210 Newbury St NS Boston, Mass. 


30 STORIES OF HOSPITALITY 


In the Smart 

East Fifties 3 
Opposite the Waldorf-Astoria ' 
@ Quiet dignity 
for your back- 
ground. Every 
measure of com- 
fort — Spacious 
rooms, beauti- 
fully furnished— 
Plus convenience 
of location . . . Excellent 
restaurant and duplex cocktail 
lounge . . . air-conditioned. 


Single Rooms $4-$5 * Double $6-$7 
Suites from $8 


Special monthly and yearly rates 


William A. Buescher, Manager 
125 EAST 50th STREET e NEW YORK 


POINTS ON TRADING 


and other valuable information for in- 
vestors and traders in our helpful 
booklet. Ask for K-6. 


Accounts carried en 
conservative margin 


(HAPMAN 


Established 1907 
Members New York Stock Exchange 


52 Broadway New York 


ROGER W. BABSON’S chal- 

lenging book should be read by 

COALITION every investor today. Written 
from an experience given to few 

men, it demonstrates how tha 

OR nation can_ return to  nor- 

malecy. Read about the ‘Spoils 

CHAOS? Labor Troubles. Danger of In- 
flation, etce., ete. $1.25 postpaid. 
BOOK DEPT., THE FINANCIAL WORLD 


Pyramiding of Debt, 
Tax Chzos, Impaired Business, 
21 West Street New York City 


Pittsburgh United must arrange to 
distribute its holdings of around 106,- 
000 shares of Steel common stock be- 
fore July 1, and it has not yet been 
announced whether this block will be 
placed privately or distributed to pre- 
ferred stock holders of Pittsburgh 
United. In the latter event, some 
stock may come on the market at a 
time when supporting bids are none 
too large. A private sale would be 
regarded in the Street as more satis- 
factory and less likely to affect the 
floating supply. 


AILURE of the copper price cut 

to stimulate buying led to some 
selling of the shares and it was said 
that foreign liquidation was a factor. 
Observers pointed out that a de- 
terioration of the price of copper fol- 
lowed by a weakness in the price of 
scrap has in the past presaged fur- 
ther reductions by producers. Some 
thought, however, that another price 
cut would not improve the situation, 
and that if demand abroad held, the 
domestic market eventually would 
firm. 


ESPITE rumors to the con- 

trary, the recurrence of war 
scares abroad did not materially 
stimulate selling from foreign sources. 
Brokers in touch with the situation 
reported that orders were slightly 
larger on the selling side, although 
rather small even in relation with cur- 
rent reduced activity. The action of 
the London market has not been of a 
character to encourage bullishness. 
But brokers insist that there has been 
very little participation in our mar- 
kets by foreign clients for quite a 
while, and no recent activity of an 
unusual nature. 


T IS conceded on every side that 

business prospects over the sum- 
mer months are mediocre and some 
observers doubt that much improve- 
ment will be witnessed during the re- 
mainder of the year. While the spend- 
ing program may help, the consumer 


industries probably will be the great- 


est beneficiaries. 


HESE conditions may, however, 

have been discounted by the mar- 
ket, and certainly no one should have 
any illusions about second quarter 
earnings for most lines. There are, 
then, two elements to watch. The 
first is the trend of the commodity 
markets. One close student of staples 
believes that prices have been overly 


depressed, and that the turn in the 
trend is not far off. Supporting tha 
belief is the fact that consuming oyt. 
lets have continued to work off jp. 
ventories, and stale long accounts hel 
by commission houses have been prae. 
tically eliminated. It is also held that 
the Administration is firmly com. 
mitted to higher prices for farm prod. 
ucts, and will sooner or later take 
steps to achieve its objectives. 


(% HE other factor to watch is part. 
ly political and partly monetary, 
It is the trend of bank deposits. The 
reversal of the deflationary policy js 
still believed to have been a cop- 
structive factor. Time must elapse 
before the effects will be seen. And 
it may fail to stimulate business to 
the, extent that was earlier believed— 
or hoped. But if it doesn’t work 
soon, how another cut in the gold 
content of the dollar can be avoided 
is difficult to visualize. Especially 
with an important election coming on 
in the fall. 
x * x 


This column is a compendium of reports cur- 
rent in the financial district. As much of the 
content is merely gossip, nothing contained 
herein should be interpreted as representing the 
editorial opinion of THE Wort, 


NEWS AND OPINIONS 


Continued from page 13 


markedly unfavorable last year. This 
has changed completely. Corn prices 
presently afford liberal profit margins 
and 1938 net should be far ahead of 
last year—a twelve-month of severe 
earnings contraction. 


Sperry C+ 

Longer range prospects suggest 
continued retention of shares, now 
around 20. Since the passage of the 
Naval Expansion Bill, interest in 
Sperry has reached sizable propor- 
tions with the price going to a new 
1938 high. What with continued air- 
craft and marine construction activity, 
operations have been stimulated and 
first half results should make pleasant 
reading. The restricting factor of 
necessarily high research costs should 
be noted in connection with Sperry’s 
earnings future. In line with previous 
experience, 1938 dividends will prob- 
ably be deferred until later in the 
year. (Also FW, Jan. 5.) 


Tide Water Associated C+ 
Creditable showing warrants con- 
tinued retention of shares, now 
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What Investment Policy Now? 


Last minute planning is never satisfactory, particularly when it comes 
to re-arranging investments and adopting a new policy because of 


drastic changes in the outlook. That is why your program should be care- 


fully planned now, before inflation begins to affect the value of securities. 


HERE is increasing accord among all observers regarding the 

direction in which this country is moving—it is towards infla- 
tion. The Administration’s policies and the vast spending program 
which is being whipped into shape, the fact that government income 
in the fiscal year which begins July 1 will show a tremendous drop 
because of the poor business of the past year—and coupled with this 
we have the heaviest budget in history—all confirm the forecasts. 


Investors are slow to make up their minds collectively. Once it 
becomes apparent we have actually entered this new phase there will 
be a rush to buy all sorts of securities, and equally hurried selling 
of others that are likely to be adversely affected. The investor who 
waits until then to switch from unattractive issues into others with 
inflation appeal will find a steadily widening spread between the 
groups, and will pay a heavy penalty for not having carried out the 
necessary switches before the market tide set in. 


Be a fore-sighted investor; take advantage of current market con- 
ditions, caused by the indecision of the vast army of investors, and 
embark on your inflation program today. Eliminate the least attrac- 
tive of your securities, and replace them with those that give genuine 
promise of being able to assume leadership once the advance gets 
under way. True, every move must be carefully planned and 
executed with caution—but caution is not delay. Careful planning 
and caution are not incompatible with quick, decisive action. In fact, 
they go together, and they pay dividends. 


Most investors are business men, actively engaged every day in 
planning and conducting their intimate business affairs. Naturally 
it is difficult for them—for you—to devote sufficient time to research, 
the study of fundamentals and the analysis of security values, even 
if you have the training and the equipment. And without these 
you run the risk of misinterpreting sporadic movements as indica- 
tions of the real trend. You need professional assistance if your new 
program is to be properly prepared and carried out. 


Planning 
Each Step 


In today’s confusing situa- 
tion the Financial World Re- 
search Bureau is your logical 
investment counsel and re- 
search laboratory. By enroll- 
ing as a client for continuing 
supervision you can be assured 
of the ideal of investment 
guidance: expert program 
preparation, keen, accurate 
analyses of your holdings, 
cautious weighing of every 
factor, and quick, decisive 
action. 


The service is not adapted 
to portfolios having a liqui- 
dating value of $10,000 or less. 
The fee is small—one-fourth 
of one per cent of the current 
value ($2.50 per $1,000) for 
a full year ot service, with a 
minimum annual rate of $125. 


* * * 


Mail your list of holdings with 
your first year’s fee today—or 
use the coupon for a detailed 
description of the procedure 
and its adaptability to your 
Portfolio. But act promptly 
for this is a time for action, 


PLEASE explain (without obligation to me) how your personal 

supervisory service would assist me to establish and keep my port- 
folio in line with conditions, and achteve my objective. I enclose a list 
of my investments, showing the number of shares and their original 
cost. 


Objective: Income Capital enhancement (or) Both 


New York, N. Y. 
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OU have been hearing a lot about 

the “60 families” said to own or 
control most of the nation’s wealth. 
Who are they? What is their estimated 
wealth? How has the vast power of 
this concentrated wealth been used in 
the past? Does it constitute a serious 
threat to our future economic balance 
and therefore a threat to our political 
liberty? Just what are the charges and 
implications of Ferdinand Lundberg’s 
widely quoted and heatedly discussed 
book: “AMERICA’S 60 FAMILIES.” 


OU can’t dispose of the author’s sweeping 

criticisms by ignoring them, by calling 

names, by declaring the viewpoint preju- 
diced, or by finding in them some element of 
error and exaggeration. The critic, even though 
unfriendly, even though wrong on some points, 
may be a better friend of our institutions under 
attack than the 100% loyal supporter who, 
by defending and excusing things as they are, 
helps to perpetuate error and injustice and 
eventually destroy the system of private enter- 
prise. To keep abreast of current topics and 
to be in a position to intelligently discuss this 
highly controversial book send $3.75 for 
“America’s Sixty Families.” FINANCIAL 
WORLD BOOK SHOP, 21 West Street, 
New York, N. Y. 


Reserve 
Your Copy 
Now 


The New 
FACTOGRAPH 
MANUAL 


(See Inside Back Cover) 


The New 
Price Ranger 


Make Your Own Charts 


Use these specially designed chart 
blanks. They are particularly adapt- 
able for the simplified plotting of 
daily stock market prices and volume. 


Each sheet by inches, sufficient 
for a six months’ arithmetical record. 


Price: $1.00 for 25 sheets 


Send money order or checks to 


EDWARD WILLMS 


136 Liberty Street, New York City 
BArclay 7-7265 


around 11 (ann. div., $1; yield, 
9%). Company’s refinancing activi- 
ties of the last few years are prov- 
ing their worth, and largely account 
for Tide Water’s ability to report bet- 
ter than average earnings during the 
first four months of the current year. 
It is notable that strict proration 
measures now in effect have caused a 
slight upturn in unit costs. But main- 
tenance of a high sales volume would 
preclude any substantial earnings de- 
cline over the near term. (Also FW, 
Apr. 6.) 


Warner Bros. Pictures Cc 

Prospects for shares remain uniim- 
pressive, even at current prices of 
about 4%. In the light of company’s 
six-months’ report, outlook for future 
financing is unencouraging. This is 
especially true when it is considered 
that the current level of operations 
will probably result in a further con- 
traction in net. The company should 
be able to refinance debenture debt 
next year. But with preferred ar- 
rears at a substantial figure, indica- 
tions are that the common will be in 
a poor bargaining position. (Also 
FW, Mar. 23.) 


Woolworth B 

Retention of shares, now around 
43, appears warranted largely for 
income purposes (ann. div., $2.40; 
yield, 5.6%). After having scored a 
new 1938 high, shares continued to 
show strength at around the year’s 
best prices. As the only major variety 
chain to run January-April volume 
above 1937 levels, Woolworth has at- 


tracted considerable interest. The 
gradual abandonment of almost ai 
sales price limitations is undoubtedly 
an important factor in the showing, 
Meanwhile, other similar examples of 
merchandising acumen are offsetting 
rising operating costs. 


FOREIGN BONDS 


Continued from page 15 


man dollar issues are paid in fund. 
ing bonds of the Conversion Office, 
Because of failure of this organization 
to supplement its original prospectus 
with adequate information covering 
recent developments in Germany, the 
U. S. Securities & Exchange Com- 
mission has declared the prospectus 
invalid. This action limits the is- 
suance of such refunding bonds to the 
presently outstanding amount of $25 
million inasmuch as the agents in the 
United States cannot continue to is- 
sue these bonds after June 30, 1938, 
without a valid prospectus. 


The Council of Foreign Bondhold- 
ers and the League Loan Committee 
have again refused the Greek Govern- 
ment’s unilateral offer to pay 40 per 
cent of the coupons of that country’s 
external bonds. Both organizations 
contend that it is within the capacity 
of Greece to make substantially larger 
payments. 

The Committee on Stock List of 
the New York Stock Exchange in 
March announced the striking from 
the list on June 1 of 28 foreign gov- 


CORPORATE EARNINGS REPORTS 


EARNED PER SHARE 


1938 1937 
ON COMMON STOCK 12 Months to April 30 


Public Service of New Jersey.... 2.44 2.74 
10 Months to April 30 

Brooklyn-Manhattan Transit ..... D 0.75 3.63 
Brooklyn & Queens Transit....... D 1.93 D 1.12 
9 Months to April 30 

6 Months to April 30 
0.12 0.14 
4 Months to April 30 

American Hawaiian S/S.......... D 0.41 D 1.26 
Hudson & Manhattan RR......... D 1.27 D 0.67 
Minneapolis Brewing ............ 0.24 0.12 
3 Months to April 30 

Ward 0.34 0.60 
D 0.31 0.62 
12 Months to March 31 


Federal Light & Traction........ 2.5 2.63 
Louisville Gas & Electric (Del.).. b 1.75 b 1.65 
Morris (Philip) & Co............ 10.91 6.88 
0.81 1.16 
Nevada California Electric........ D 0.43 1.05 
New England Power Assoc........ 1.56 2.30 
Northern States Power (Del.)..... d 2.21 d 0.44 
Oklahoma Natural Gas............ 1.86 1.53 
Pioneer Gold Mines.............. 0.48 0.52 
9 Months to March 31 
D 0.80 D 0.02 
6 Months to March 31 
3 Months to March 31 
Anaconda Copper ................ 0.28 0.98 


EARNED PER SHARE 1938 1937 
ON COMMON STOCK 3 Months to March 31 
Chicago Yellow Cab.............. $0.04 D$0.3 
0.82 1.05 
Consolid. Film Industries........ D 0.08 0.06 
D 4 1.02 
Greene Cananea Copper. i. 


Hupp Motor Car....... 
Jacobs (F. L. 

McKesson & Robbins............. 
New England Power Assoc........ 
Pacific Tel. & Tel 


Pan American Petroleum.......... 
Pathe Film 
Pet Milk 

Pitney-Bowes Postage Meter 
Raybestos-Manhattan 
Robertson (H. H.) 
Thompson Products 
Transwestern Oil 

United Air Lines 


United States Freight 

Vadsco Sales Corp 

Weston Electrical Instrument...... 

Wood (Gar) Industries........... D 0. 

12 Months to Februa 
3.50 


boy 


oes 


HON 


Great Atlantic & Pacific Tea...... i 7 
United Printers & Publishers... . 0.79 0. 
United Shoe Machinery........... 4.24 4. 
3 Months to February 

Auburn Automobile .............. D 0.94 D 1.72 

1937 1936 

12 Months to December 31 

Alaska Pacific Salmon............ 2.94 2.42 

Standard Steel Construction...... 0.77 0.53 


b—On Class B Stock. d—On Combined Preferred 
Stock. D—Deficit. 
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ernment and other foreign issues. All 
these issues have been suspended from 
dealings since May, 1936, because of 
failure of the issuers or their agents 
to register such securities under the 
Securities Act of 1934. As there 
were no indications that applications 
would be filed, the Stock Exchange 
authorities are proceeding to strike 
these issues from the list. 


Fences Must 
Be Mended 


EFLECTED in the renewed 

priming of the pump the Govern- 
ment is to undertake, just as soon as 
Congress gives the high sign, is a 
confession that all previous attempts 
have failed. Were this not the case it 
would not have to be tried again. 
Unless the Administration has prof- 
ited from the mistakes that prevented 
previous efforts to reanimate re- 
covery by injecting into the indus- 
trial system billions of dollars of the 
nation’s resources, what additional 
pump priming is now undertaken is 
doomed to failure and the billions of 
dollars to be earmarked for this pur- 
pose are likely to be as wasted as 
were the previous huge Government 
expenditures. 

It is apparent from the lukewarm 
reception of this latest proposal of the 
President that the public is skeptical 
of the outcome, for business has not 
responded to it as it did the first time 
the English economist J. M. Keynes 
sold the Government the idea that the 
country could spend itself into pros- 
perity and make it stick. In the light 
of what already has happened, one of 
the principal reasons for the failure 
of this remedy to take appears to be 
lack of intimate cooperation between 
Government and business. In_ its 
place there prevailed a spirit of anti- 
pathy caused by political interference 
and unsound economic thinking which 
hampered the ability of industry to 
carry on despite all the pump priming 
employed to revive it. The broken 
down fences must be mended and the 
only way to restore them again to a 
sound condition is for the Govern- 
ment, as the first step, to cooperate 
with business instead of working at 
cross purposes with it. Business is 
willing and ready to do its part. It 
only remains for the Government to 
do its share. 


MARKET SITUATION 


Concluded from page 3 


25 cents, and Commercial Solvents 
omitting entirely. 

The Washington situation con- 
tinues to be a strange mixture, so 
far as market influences are con- 
cerned. New signs of a Senate revolt 
against the Administration are hard- 
ly displeasing to the financial com- 
munity, and there still are some hopes 
that the body will block the Wage- 
Hour Bill. Legislation of this sort is 
doubtless inevitable, but passage at a 
time like the present can only fur- 
ther adversely affect business senti- 
ment. And recently doubts have been 
growing concerning whether the re- 
ports of change in the attitude of high 
New Deal quarters toward business 
were based on anything much more 
substantial than hopes. Some of the 
straws which have lately appeared in 
the White House winds have not 
pointed in a direction which furnishes 
much encouragement concerning 
abandonment of the business-baiting 
policies which have played such an 
important part in bringing on the 
present depression. 


Fall Prospects 


Washington developments during 
the remaining weeks of the Congres- 
sional session could do much to 
change the present uninspiring market 
picture, but in the absence of anything 
unexpected, stock prices are likely to 
experience difficulty in staging any- 
thing like an impressive performance. 
A month or so hence we should be in 
a better position to appraise the pros- 
pects for fall business, and upon that 
appraisal will probably hinge any 
changes in previously outlined in- 
vestment policies. In the meantime, 
caution should still be the keynote, 
and any new purchases should be con- 
fined to those made for income pur- 
poses. There has not yet been built 
up a basis for a policy of aggressive 
acquisition of stocks——Written May 
26; Richard J. Anderson. 


MARKET POLICY 


HE policies outlined in 

“The Market Situation” 
should be kept clearly in mind 
when reading all recommenda- 
tions appearing in this issue. 


BUILD YOUR 
OWN FUTURE 


BY 
David Seabury 


This is mot just another "success" 
book. In fact the author expresses 
his contempt for such books in 
general. He is not a visionary, but 
a practical student of the funda- 
mental psychology underlying in- 
dividual success. Mr. Seabury 
recognizes the problems, the 
worry, the tension of economic 
pressure, the threats of war, the 
dangers of financial collapse. In 
simple language you are shown 
how, confronted even by the worst 
of difficulties YOU CAN REOR- 
GANIZE YOUR LIFE AND 
DIRECT YOUR MIND SO THAT 
YOU CAN ACHIEVE A VIC- 
TORIOUS POISE. 


314 Pages —$2.50 Postpaid 


Guenther Publishing Corporation 
21 West Street, New York 


Financing 


Mergers 


Rehabilitations 


Inquiries solicited from 
- responsible sources 


H. D. WILLIAMS 
120 Broadway, N. Y. City 
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No. 389 Interstate Department Stores, Inc. 

Incorporated: 1928, Delaware, to acquire all 40 
of outstanding capital stock of 22 companies 30 care 
operating 23 department stores. Office: 111 20 
meeting: Secon uesday in May. umber 0 : 6 
of stockholders: preferred, 560; common, weerennendcimasbentaonee-) 3 
2,233. 
Capitalization: Funded debt.... $546,000 _DEFICIT PER SHARE 3 
*Preferred stock (7% cum. $100 Fiscal Year ends Jan. 31 

24,640 shs 1931 "32 34 35 36 37 1938 


par) 
Common stock (no par)........ 301,378 shs 
*Callable at $110 a share. 


Business: Controls 40 stores in 39 different large cities in 
the Middle Western, Southern, and Atlantic states. All stores 
specialize in popular priced merchandise sold for cash only, 
except furniture, which is sold on installment plan. Buying, 
advertising and finances are handled by parent company. 

Management: Associated with company 12 years. 

Financial Position: Satisfactory. Working capital as of 
January 31, 1938, $4.5 million; cash $2 million. Working capital 
ratio: 4.8-to-1. Book value of common, $13.28 a share. 

Dividend Record: Accumulations on preferred stock were 
cleared up in August, 1935, and requirements have been met 
since. Common dividends resumed in 1936; no fixed rate. 

Outlook: Sharply higher operating costs and keener com- 
petition have been reflected in recent earnings. Future prog- 
ress will depend upon the management’s success in offsetting 
the higher costs currently being experienced. 

Comment: Preferred is of medium investment caliber; com- 
mon is speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Fiscal 

Half year Year's Calendar Year’s —— 
period ended: July 31 Jan. 31 Total Dividends Price Range 

$1.82 D$1.95 D$3.77 None 8%— 
eae D 1.70 | Rae 1.76 0.06 None 16%— 3% 
9.20 1.28 1.48 None 165%— 8% 
D 0.37 1.61 1,24 $0.50 37 %—10% 
1.01 2.22 3.23 2.75 364%— 8 
0.60 0.05 0.65 *None *13%— 6% 


*To May 25, 1938. 


No. 460 Loft, Incorporated 
- Earnings and Price Range (LF) 
Data revised to May 25, 1938 4 
Incorporated: 1919, Delaware. Office: 40th '° Paice 


Avenue and 9th Street, Long Island City, 
New York. Annual meeting: Third Wednes- 
day in March. Number of stockholders: 


about 8,000 (May, 1936). EARNED PER SHARE " 

DEFICIT PER SHARE 
Capitalization: Funded debt....... $600,000 1930 °31 39°33 34°35 26 1937" 
Capital stock (no par)........ 1,073,259 shs 


Business: Manufactures and distributes at wholesale and 
retail, candy, ice cream, baked goods, marmalades, jellies, pre- 
serves, canned soups and table delicacies. Retail distribution 
is effected through 205 company owned and operated confec- 
tionery and restaurant units, the majority of which stores are 
located in Greater New York. Controls Happiness Candy Stores, 
which owns the Mirror Stores. 

Management: Several shifts in control, attended by pro- 
tracted litigation, have tended to prevent progress. 

Financial Position: Weak. Working capital deficit as of 
December 31, 1937, $141,759; cash, $298,417. Working capital 
ratio: 0.9-to-1. Book value of capital stock, $3.80 per share. 

Dividend Record: Poor. Payments of $1 per annum during 
1921-22; none since. 

Outlook: Though present management has instituted ex- 
tensive changes, satisfactory operating results have yet to be 
demonstrated, due to competitive factors and fluctuations in 
raw material costs. 

Comment: Pending a large and sustained earnings improve- 
ment, the stock must be regarded as highly speculative. 


EARNINGS RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Year’s Total Price Range 
eer $0.10 D$0.01 D$0.04 0.04 $0.09 5 —1% 
een 0.02 0.08 D 0.06 0.02 0.06 4%4— 1% 
=r : 0.06 D 0.05 D 0.06 0.07 0.02 3 —1% 
| Se D 0.05 D 0.04 D 0.22 0.10 D 0.21 25— 1 
ee D 0.21 D 0.20 D 0.16 D 0.24 D 0.81 35%— 2 
, as D 0.13 D 0.33 D 0.44 D 0.01 D 0.91 3%— 1 
D 0.18 *1%— 


*To May 25, 1938. 


No. 413 MacAndrews & Forbes Company 


,Forings and Price Range (MAF) 


Data revised to May 25, 1938 


Incorporated: 1902, New Jersey. Was con- 40 RICE RANGE 

trolled by American Tobacco ‘‘trust’’ until 30 

latter’s dissolution in 1911. Office: 3rd St. 20 

& Jefferson Ave., Camden, N. J. Annual 10 Oo 

meeting: Second Wednesday in May. Num- 0 = 

stockholders: preferred, 350; common, EARNED PER SHARE 

2,409. 

Capitalization: Funded debt.......... None $2 

stock (6% cum. $100 19.008 $1 

Common stock ($10 par)....... 303,894 shs 1930 °33_ 1977 


*Not callable. 


Business: Manufactures licorice paste, used chiefly in prepa- 
rations of smoking and chewing tobaccos. Also produces box. 
board, insulating materials and fire extinguisher chemicals, 

Management: Experienced and progressive. 

Financial Position: Very strong. Net working capital as of 
December 31, 1937, $4.8 million; cash $1.5 million; Government 
and other marketable securities, $940,000. Working capital 
ratio: 5.6-to-1. Book value of common stock, $17.12. 

Dividend Record:, Excellent. Paymemnts on both classes of 
stock without interruption since 1903. Present annual rate 
on common, $2 plus occasional extras. 

Outlook: Depending primarily upon rate of consumption of 
tobacco products, which changes but little from year to year, 
sales and earnings show a high degree of stability. Revival of 
building industry would stimulate company’s other lines. 

Comment: The preferred enjoys a high investment status; 
the common’s chief appeal is for income. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Year's 
Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total dends Price Range 
kkaese ss $0.33 $0.31 $0.25 $0.94 $1.83 $1.35 154— 9% 
es 0. 0. 0.83 2.57 1.40 31%— 9% 
| eee 0.70 0.73 0.66 0.82 2.91 *2.35 42%—30 
0.56 0.69 0.61 0.57 2.43 *3.00 46 —37h% 
Eee 0.56 0 0.61 0.77 2.51 *2.50 42 — 
eee 0.63 0.70 0.62 0.57 3. 36 —26% 
0.42 *71.50 +31 —22 
*Including extras. {To May 25, 1938. 
No. 493 Madison Square Garden Corporation 
Earnings and Price Range (MAQ) 
Data revised to May 25, 1938 - 


PRICE RANGE 


Incorporated: 1920, New York. Office: 307 10 Oe eS 0-8 
West 49th Street, New York City. Annual | 0 =] 3 


meeting: Fourth Tuesday in September. 9 
Number of stockholders: 1,100. 

0 
Capitalization: Mortgage debt..... $600,000 FER 


1930 *33 “36 1937 


Capital stock (no par)......... 286,900 shs 


Business: Owns and operates Madison Square Garden which 
provides an arena for athletic meets and an exposition hall for 
industrial shows and similar exhibitions. In 1931 the company 
constructed an outdoor arena known as “Madison Square Gar- 
den Bowl” at Long Island City, N. Y. A controlling interest in 
the Boston Garden Corp. was sold late in 1936. 

Management: Appears to be making progress. 

Financial Position: Fair. Net working capital as of May 31, 
1937, $591,713; cash, $787,623. Working capital ratio: 3.3-to-1. 
Book value of common, $14.16 per share. 

Dividend Record: After varying payments from 1927 through 
1931, dividends were omitted; resumed in 1935 with disburse- 
ment of 30 cents a share. Present policy is to distribute in- 
terim dividends plus a fiscal year-end extra. 

Outlook: In recent years management has arranged to pre- 
sent more diversified entertainment. Collegiate basketball and 
ice skating spectacles are two outstanding examples of profit- 
able new type attractions. Installation of air-conditioning has 
aided activity during formerly inactive summer months. 

Comment: Stock is inactive and essentially speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


*Fiscal 
Year’s Calendar Years 
Qu. ended: Feb.28 May 31 Aug. 31 Nov. 30 Total Dividends Price Range 
1932.... $0.96 D$0.70 D$0.51 $0.08 $0.42 None 4%— 2% 
0 0.19 D 0.58 D 0.14 0.06 None 7 —1 
0.41 0.09 D 0.30 0.11 D 0.22 None 7 — 2% 
0.52 0.31 D 0.52 0.22 4 $0.30 11%— 5% 
0.75 0.43 D 0.68 0.48 0.88 70.70 1554.— 8% 
0.88 0.56 D 0.61 0.51 1.22 41.35 15%— 8% 


*Fiscal year ends May 31. fIncluding extra. tTo May 20, 1938. 
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No. 408 Warren Brothers Company 


No. 406 Plymouth Oil Company > 

5Famnings and Price Range (PYO) 
Data revised to May 25, 1938 40 
30 
: 1923, Delaware. Office: 223 20 PRICE RANGE 

Pittsburgh, Pa. Annual 10 {HA 

meeting: Third Tuesday in May. Number 

of stockholders: 4,283. 

Capitalization: Funded Debt......... *None 

Capital stock ($5 par)........ 1,022,900 shs 


*Long term notes payable, $1,750,000. 


Business: Company is primarily interested in crude oil pro- 
duction, with direct ownership of minor properties in Texas 
and indirect ownership of the major portion of the Big Lake 
oil field in Texas, where deep drilling has yielded exceptionally 
high grade crude reserves. 

Management: Associated with company 12 to 14 years. 

Financial Position: Fair. Net working capital as of December 
$1, 1937, $732,137; cash, $1.4 million; marketable securities 
$151,594. Working capital ratio: 1.4-to-1. Book value of com- 
mon, $8.02 per share. 

Dividend Record: Payments made at varying rates in each 
year since 1925. Present rate, $1.40 plus extras. 

Outlook: Company has made good progress despite stringent 
proration in Texas. Future progress depends largely on effect- 
iveness of production limitation in sustaining crude prices. 

Comment: Stock is one of the more speculative representa- 
tives of its group; is quite volatile. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Year's 


Qu. ended: Mar. 31 June30 Sept. 30 Dec. 31 Total Dividends Price Range 
1982....... $0.44 $0.46 $0.41 $0.37 $1.68 $1.00 12%— 6 
01 D0.07 0.20 D0.09 0.05 0.25 17%— 6% 
1934....0. 0.21 0.18 0.15 0.10 0.64 *0.75 16%— 7% 
1085....... 0.18 0.14 0.20 0.18 0.70 0.25 13 —6 
1936......- 0.34 0.44 0.43 0.45 1.66 0.90 
19387......- 0.62 0.70 0.73 9.80 2.85 1.65 29%—13 
0.69 cee $0.35 —15 


*In addition, paid 4% in stock. {To May 25, 1938. 


No. 456 Snider Packing Corporation 


Earnings and Price Range (SNR) 
Data revised to May 25, 1938 — 


Incorporated: 1932, New York, as C-O-T 
Corporation; present title adopted later that 
year when it succeeded a New York corpora- 0 
tion of the same name incorporated in 1919. 
Office: 40 Franklin Street, Rochester, N. Y. 
Annual meeting: Fourth Thursday in May. 
Number of stockholders: 1,434. 


Capitalization: Funded debt....... $800,000 
Capital stock (no par)......... 210,000 shs 


PRICE RANGE 


%6 


Fiscal year ends Mar. 31 $3 
OEFICIT PER SHARE 
$6 


1931 "32 ‘36 ‘37 1938 


Business: Engaged in packing vegetables, fruits and condi- 
ments which are sold under the trade name “Snider,” “Lily. 
of the Valley,” “Burt Olney” and “Flag Brand.” Controls 18 
plants located in New York, Maine, Indiana, Illinois and Texas, 
and 38 receiving stations. 

Management: Considered capable and aggressive. 

Financial Position: Strong. Net working capital as of March 
31, 1938, $2.4 million; cash, $611,372. Working capital ratio: 
9.2-to-1. Book value of stock, $15.93 per share. 

Dividend Record: Irregular. Predecessor company paid divi- 
dends in 1920, and from 1923 to 1926 in varying amounts. 
Initial dividend paid by present company in 1937. No regular 
rate. 

Outlook: Program of diversification of activities (greater 
use of the “quick frozen” process) and geographical expan- 
sion tend to mitigate the risks of fluctuations of agricultural 
commodity prices and should eventually result in better earn- 
ings stability. High labor costs and taxes are adverse factors. 

Comment: Dependence upon weather influences makes the 
capital stock fundamentally speculative and subject to wide 
swings marketwise. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended March 31: 1933 1934 1935 1936 1937 1938 
D$1.89 1.92 $2.82 $3.00 $2.68 $1.31 
Years ended Dec. 31: 


None None None None 1.50 *$0.75 
Price Range: 

Kw 9% 19% 30 30% 29% *13% 

56 6% 15% 21 9% * 8% 


*To May 25, 1938. 


Data revised to May 25, 1938 Earnings and Price Range (WAR) 
Incorporated: 1900, West Virginia. Office: 60 Ht 
38 Memorial Drive, Cambridge, Mass. An- al ke 
nual meeting: Second Tuesday in April. 
Number of stockholders: Combined preferred, 
807; common, 5,130 (February 1, 1937) 


PRICE RANGE 


sa: 


Capitalization: Funded debt..... $5,944,500 
*Preferred stock ($1 first cum. $4 
16,422 shs EARNED PER SHARE $2 
*Preferred stock ($1.16% second DEFICIT o 
tPreferred stock ($3 cum. no par) 40,907 shs 1990 1937 
Common stock (no par)........ 472,923 shs 


*Non-redeemable. 
share. 


Business: Directly and through domestic and foreign sub- 
sidiaries company is engaged in the construction and paving 
of streets and highways and work incidental thereto. Also 
produces construction and paving machinery. 

Management: Long associated with company. 

Financial Position: Fair. Working capital as of December 
31, 1937 $1.0 million; cash $490,000. Working capital ratio: 
4.7-to-1. Book value of common, $14.49 a share. 


Dividend Record: Irregular. Payments on preferreds omitted 
1932; none since. Liberal distributions on common from 1923 
to 1931; nothing since. 

Outlook: Early in 1937 company filed a voluntary petition 
to reorganize under section 77-B of the Bankruptcy Act. But 
formulation of a plan depends entirely upon a settlement of 
$11.3 million par value defaulted Cuban bonds (company’s 
principal assets) which is expected some time in 1938. Busi- 
ness is subject to sharp cyclical fluctuations. 

Comment: All issues are essentially speculative and future 
status depends upon terms of contemplated reorganization. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Years ended Dec. 31: 1931 1932 1933 1934 1935 1936 1937 
Earned per share... $1.67 $0.37 D$1.70 D$1.77 D$0.59 


tRedeemable at $55 a 


Dividends paid .... 2.00 None None one None None None 
Price Range: 
15% 8% 22% 13% 6% 12% 12% 
3% 1% 2% 3% 2% 45% 2% 
No. 432 West Penn Electric Company 
Egrnings and Price Range (WEP) A 
Data revised to May 25, 1938 128 “OHH 
Incorporated: 1925, Maryland. Office: 15 3-— or 


Exchange Place, Jersey City. Annual meet- 
ing: Second Thursday in April. 


Capitalization: Own funded debt $5,000,000 
Subsidiary funded debt........ $101,498,000 
Subsidiary preferred stocks..... 43,009,200 
*Own preferred stock (7% cum.) .221,247 shs 
+Own preferred stock (6% cum.) .119,747 shs 
*Class A stock ($7 cum. no par) 58,861 shs 
tClass B stock ($7 non-cum.)..165,742 shs 
Common stock (no par)...... 1,050,000 shs 

*Callable at 115. 7Callable at 110, par $100. {Callable at 105, no par. 

Business: An intermediary holding company in the American 
Water Works & Electric system. Latter company owns all the 
class B and common shares. Company controls through sub- 
sidiaries electric light, power and railway, motor bus transpor- 
tation facilities, natural and artificial gas properties serving 
2 million persons in industrial areas of Pennsylvania, Virginia, 
West Virginia, Maryland and Ohio. 

Management: Company has an efficient and experienced 
operating staff; financial policies directed by parent company. 

Financial Position: Unimpressive. Consolidated balance 
sheet: Net working capital deficit at end of 1937, $2.8 million; 
cash $2.9 million. Working capital ratio: 0.78-to-1. Book value 
of class A stock, $516.62 per share. . 

Dividend Record: Excellent. Regular dividends have been 
maintained on the preferred and class A stocks. 

Outlook: Under the proposed plan for simplification of the 
A. W. W. system to comply with the Public Utility Act, this 
subsidiary holding company is scheduled for elimination. 

Comment: Preferreds rank as good grade investments; the 
future of the junior stocks depends upon factors outlined above. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CLASS A: 
Year's 


Qu. ended: Mar. 31 June 30 Sept. 39 Dec. 31 Total Dividends Price Range 
1932 bad $35.72 $7.00 80 —25 
1933 $7.26 $9.91 $10.30 $5.62 33.09 7.00 73 —30 
1934. 13.63 10.0 3.87 15.21 42.71 7.00 70 —44% 
1935. 12.57 9.93 11.59 17.50 51.59 7.00 91%—34 
1936. 16.51 16.57 14.14 16.90 64.12 7.00 107 —91% 
1937 16.84 16.68 8.03 12.50 54.05 7.00 108 —84 


*Quarterly earnings not reported prior to 1933. 


THE SIXTEEN 


STOCK FACTOGRAPHS IN THE NEXT ISSUE 


Continental Insurance 

Deere & Company 
*Great Atlantic & Pacific Tea 
*Humble Oil & Refining 


Barker Bros. 

Bloomingdale Bros. 
Canadian Pacific 
Commonwealth & Southern 


*Lone Star Gas 
Myers (F. E.) & Bro. 
Norwalk Tire 
*Pan-American Airways 


Quaker State Oil 

Third Avenue Railway 
United Merchants & Mfgrs. 
White Sewing Machine 


*On the New York Curb Exchange; all other issues included above as listed on the New York Stock Exchange. 
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Pe- Pay- 
Company Rate riod able 
Abbott Labor. "gyi 40c June 30 
Addressograph - Mul. 35c Q June 22 
Aero Supp. Mfg. A..-.---°° 37%e Q July 1 
Am. Chain & Cable 5% pf. .$1.25 Q June 15 

Am. Cigarette & Cigar 6% 
$1.50 Q June 30 
American Radiator pf...---- $1.75 Q June 1 
‘Amer. Rolling Mill 4%% cum. 
$1.12% Q July 15 
Amer Seal-K1p .. June 0 
Am. Sugar Ref Q July 2 
‘Amer. Sumatra Q June 15 
Am. Tel. * Q July 15 
Art Metal Works Q June 22 
Bastian-Bless pf. Q July 
Bayuk Cigars June 15 
Do pf. Q July 15 
Berghoft Brewing .. June 15 
Blackstone Valley G. & E. Co. 
Bon Ami $1 Q July 30 
62%ce Q July 30 
Briggs & 75c Q June 15 
25e .. June 15 
Budd Wheel ist pf Q June 30 
Buffalo Niag- & 
Do $1.60 pf...---- Q July 1 
city & Sub. Homes .. gune 4 
Chesebrough un. Q June ? 
Clorox em. 0. Q June 25 
Cluett Peabody pf. ‘7b Q July 1 
Colts P. Fire Arms c Q June 30 
Columbus & Xenia .. sune 10 
Commonwith & So. 75c .. July 
Commonwith Util. Corp. 7% 
Do 6% pf. eee $1.50 Q July 1 
Do 6%% Pf. SS $1.62% @ Sep. 1 
conn. L. & Q July 1 
Consol. Gas Bult0...----+°°3: 90c Q July 1 
Consum. Pw. $5 pf... oe 8 July 1 
Do $4.50 $1.12% July 1 
Continental Oil .. June 38 
Cred. Accept. Corp. Pf.------° 35c Q June 11 
Creameries of 1c Q June 30 
Crowell Pub. 75c Q June 4 
Darby Petrol S July 15 
Dayton & Mich. RR. Co. 8% 
~ a $1 Q July 5 
Detroit City G. Co. 6% pf. .$1.50 Q June 1 
Detroit Gr. Ir. Fdry..----+°°*; % S June 20 
Dominguez Oil Field..----- .. May 31 
Dominio! $1.50 Q June 1 
Dominion $1.25 Q July 2 
Do pf. $1.75 Q July 15 
Draper Corp. July 
Dunean Mills ...-40c .. June 1 
Duquesne $1.25 Q July 15 
Edison Bro. Stores..------"4: 25e Q June 25 
62%c Q June 15 
Electric Stor. 50c Q June 30 
50c Q June 30 
El] Paso Nat. Gas 7% pf.. .$1.75 Q June 
Empire Pwr. Corp. $6 pf. . .$1.50 Q June 15 
Emporium Capwell Q July 1 
Holland Furnace 50c .. July 8 
$1.25 Q July 
Hooker Electrochemical Co...$1.50 -- May 31 
Honolulu Oil Corp., Ltd......25¢ Q June 15 
Int. Bus. Mach....-----°°°" $1.50 Q July 11 
Intl. Salt .--- "g7%ec Q July 1 
Kings Co. Lt. $1.75 Q July 
6% “C”’ $1.50 Q July 1 
Do 5% $1.25 Q July 1 
Kingston Prod. Co. 7% £1.75 °@ June 1 
Kysor Heater Co. ...15e Q June 15 
Lacka. R.R. of N. J. 4% gtd. .$1 Q jJuy 1 
Leath & Co. Q July 1 
Lexington Util. Co. $6.58 
$1.62% Q June 15 
Libby, McNeil & L. 6% vf...$6 s Juy 1 
Liggett & Myers Tob. pf.. .$1.75 Q July 1 
Lily-Tuilp Cup .. June 15 
Lincoln Serv. Q June 13 
Do 7% Of. Q Tune 13 
Do 6% Pf. Q June 13 
Lone Star Cement .. June 30 
L. I. Light 6% -- July 
me .. July 1 
Louisiana Land & Exp. Co... -10¢ Q June 15 
Magnin & Co. Q June 15 
Mayer (0- & CO...-+-- 25e .. Tune 1 
Do 8% 2d_pte. pf. “$2 Q June 1 
May Hos. Mills A.--- 50c .. June 1 
Met. Edis. $7 pr. pf. ------ $1.75 Q July 1 
$6 pr. Di..----*°°"""° $1.50 Q July 1 
Do $5 pr. $1.25 Q July 1 
Do $7 cum. Pf.-.-----""" $1.75 Q July 1 
Do $6 cum. ae $1.50 Q July 1 
Do $5 cum. Pf.-------*"" $1.25 Q July 1 
Monsanto Chem. ----+°°"*"g5 50c Q June 15 
Mortgomery Ward pf. A....$1-15 Q July 1 
Mor. &_ Essex RR...------- $1.75 .. July 1 
Motor Fin. Q May 31 
Do $5 vf. ------07°7°""" $1.25 Q June 29 
Muskogee .. June 15 
Mutual System 6c Q July 15 
50c Q July 15 
Q June 21 
Q July 
Q july 1 
Q 1} 
Q July 1 
Q July 1 
.. June 30 
Q Aug. 1 
Q June 1 
w. Y. "25 Q July 1 
Niles B 50c .. 15 
North Cent. Tex. Oil..------ 10c .. July 1 
Oilstocks 20¢ S June 21 
Omnibus Corp. LS $2 Q July 1 
Onomea Sugar Co. 10c M May 20 
Pacific Indemnity Q July 
Park & Tilford pf..------- The Q June - 
Public Fin. S. Inc...--+--- $1.50 Q June 1 


Hldrs. of 
Record 
June 15 


June 1 
May 31 


Company Rate 

Pathe F. Co-P. $1.75 July 

Penick & Tbe .- dune 15 June 
Penn. Elec. Switch $1.20 pf. 


A 
Penna Glass 
Penn. & 


Phila. Elec 

Pub. 1 
Do lo 1 
Pullman Inc. 15 
Pure Oil Co. 6% pf...---- $1.50 Q July 1 

Do 5% $1.25 Q July 1 June 

Do 5%% Pf. $1.25 Q July 1 June 
Plymouth Oil Q June 30 June 
Quaker $1.25 Q June 25 June 

Do pf. $1.50 Q Aus 1 Aug. 
Ray-O-Vac 8% 50c Q June 30 June 
Reading Co. 9a pf. Q July 14 June 
Reliance teel $1.50 conv. 

Remington Rand 20c .- July 1 June 

$1.12% @ July 1 June 
Reno Gold M. Ltd....----+-°3 8c Q July 2 June 
Rheem Mfg. 20¢c Q June 15 June 
Roan ‘Antelope Copper Mines 

‘Amer. shares June 7 June 
Robertson Co. (H. H.) ---+3; oe .. June 15 May 
San Jose Wat. Wks..----- 37%e .. June 1 May 
Scranton Lace Co. 220C os June 30 June 

Do lo 
Seeman Bros 
Selby Sh 
Shell Union Oil pf 
Standard 
Standard Ser 

Do 6% Ss 
Sterchi Q 
Sussex Railroad s 
Sutherland Paper 5 
Swift 30c Q July 1 
Talcott ibe... «July 1 June 

0 % pt. 68%e Q July 1 June 
Tampa _ Gas Co. 8% Q June 1 May 

TH pl. $1.75 .. June 1 May 
Technicolor I 50c .. June 15 June 
Texas Gul Q June 15 June 
Texon Oil & Q June 30 June 
Texas-New Mexico Util. 7% 

$1.75 Q June 1 May 
Thatcher .. July 1 June 
Thompson Products pf. $1.25 Q July 1 June 
Time, INC. $1 .. June 30 June 
Welch Grape lie .. June 10 May 
Woolf Bros., Inc., 7% pf...$1.75 Q June 1 May 
Yale & Towne ide Q July 1 June 
Yellow Truck & Coach _ 7% 

$1.75 Q July 1 June 

Accumulated 
Int. Agricultural Corp. pr. pf..$2 .. June 20 June 
Can. Car & Feary. 7% pf....44 -- July 11 June 
Can. Cement pf....-s-0e2°° $1.25 .. June 20 May 
Empire Power $2.25 pf. Se ee June 10 June 


Hamilton United Thea. 7% 


$1.50 June 30 May 
Lexington Utilities $6.50 

1.62% .. June 15 June 
MacKinnon Steel 7% pf...$1.75_.-- June 15 May 
National Grocers $1.75 .. July 1 May 


Peoples Water & Gas $6 pf..$1.50 .- June 
Southwestern Lt & Pr. 


1 

pf. y 1 
Utah Pwr. & Lt. $7 pf.. .$1.16% *. July 1 June 

Do pf. $1 1 

West Coast_ Tel. 6% 1 

1 


pf...--+° .. June May 
West Va. Water Serv. $6 pf $4.50 .. July June 


Extra 
mer. Sumatra Tob. 90c June 15 June 
Chesebrough 50c .. June 27 June 
Cons. Car Heat’g.-----++5°" $2.50 .. May 25 May 
Mayer (Oscar) & Co. 8%...-2% 
.. June 7 May 
Pacific Indemnity ----+-7*"*" 10c .. July 1 June 
Increased 
Alabama Gt. South. R.R..----- $3 .. June 28 May 
Initial 
U. Tobacco (new) 32c Q Ju e 15 May 
Participating 
Budd Wheel Ist pf...--++**° 25c June 30 June 
Omitted 
amer. Radiator Last paid 15c Mar. 31, 
mallard ©0. Last paid 25c Mar. 31, 
Foote-Burt Last paid 20c Mar. 15, 
Transue & Last paid Dec. 1. 


Am, Chain & .. June 15 June 
Amer. Sugar .. July 2 June 
California Ink CO. --+-**°"*" Q June 20 June 
Chic. Rivet & Mach _. June 15 May 
Elec. Controller & Mfg Tic .. July 1 June 
Ex-Cell-O Corp. July 1 June 
Hewitt Rubber .. sune 8 May 
Int’l Harvester July 15 June 
Lehn & June 14 June 
Mesta Machine ..---+*"*"" July 1 June 
Montgomery Ward July 15 June 
Nat'l Bond & Invest..- om "* June 21 June 
Penn. Salt Mfg. ----- June 15 May 
Raybestos- Manhattan . June 15 May 
Progress ey, Q June 1 May 
Southwest Nat. Gas. $6 Pf. A.Tie .. duly 1 June 
Union Carbide & Carbon... 40c .. duly 1 June 
Waldorf System 1% .. July 1 June 
Special 
Viking Pump 95e .. June 15 June 
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Only Fooling 


Themselves 


HEN the Interstate Commerce 

Commission refused to grant 
them the increas¢ in freight rates they 
deemed commensurate with their in- J 
creased operating costs, no other te. 
course was left to the railroads in 
order to bring down expenses toa 
point at which they can maintain their 


10 solvency, than a curtailment in wages. 
4 They have petitioned the Brotherhoods 
20| to accept a cut of fifteen per cent untl 
og) revenues again approach the levels of 
10| 1937; but the unions are unwilling to 


accede to this demand, holding that 
the roads can overcome their difficul- 
ties through other economies. If 
there is such magic available, the rail- 
roads would like very much to know 
‘t. They cannot cut taxes, eliminate 
the heavy drain on their incomes im- 
posed by the social security taxes, or 


15| increase traffic when general business | 
y 20 has fallen forty per cent below its 


: normal levels. 

10 

. Those are the unfortunate facts and 
1 railroad operatives are simply fooling 


themselves when they state that in 
face of this situation wages can be 
maintained on 4 scale even higher 
than prevailed before 1929, when 


10 | business was running along on a high 
s1| gear. If the roads cannot get a re 
31| sonable reduction in wages, OT 4 con- 
siderable increase sn traffic—which is 
31| not in sight—the only other alterna- 


tive is a further curtailment of man 


15 
1\ power, which means less employment, 
2| The final determinant of wages is 


profits. 


What does it avail workers to in- 
sist upon more compensation than caf 


is| be earned? This is an illusionary 
* standard, for it means less jobs, fewet 

working hours and for the housewives 
31| leaner larders, whereas 4 more 


sensible attitude is to make a tefr 
porary sacrifice that would mor 
widely spread work. 


NEW INFLATION FACTO 


20 Concluded from page 


| three years the authorities have tin 
10| their operations So aS to avoid < 
appearance of “rigging” the G 
ernment bond market. Any sh 
reversal of this policy would t 
very disturbing effects upon sé 
ment in financial circles. 
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The blow to confidence resulting 
from such practices would be even 
greater if the Reserve Banks should 
be given the authority to purchase 
Government obligations directly from 
the Treasury, and if that authority 
should be exercised. This method of 
deficit financing has become asso- 
ciated with insolvent governments 
which have lost their borrowing 

wer, and the psychological effect 
would be unsettling. Financial his- 
tory shows that, once a government 
starts to borrow large amounts di- 
rectly from a central bank, it is very 
dificult to reestablish open market 
credit, and the process is likely to go 
on indefinitely. Furthermore, the 
practice is an invitation to the free 
spenders, since the brake which is ap- 
plied by the ability of the market to 
absorb deficit bonds is removed. The 
financial history of France during re- 
cent years provides an object lesson. 

Direct borrowing not only tends to 
undermine confidence in government 
credit, it also creates fears of cur- 
rency depreciation. Such expecta- 
tions are usually reflected in the mar- 
kets for speculative securities. But 
since enactment of the changes pro- 
posed by Representative Patman and 
supported by Mr. Eccles appears 
doubtful for the current session of 
Congress, these developments may be 
important only in so far as they in- 
dicate a trend of thought which may 
materialize into definite action at some 
future time. 

Another inflationary factor is al- 
ready well under way. This is the 
growing practice of financing the op- 
erations of Government agencies 
through flotation of separate bond or 
note issues. The Commodity Credit 
Corporation formerly operated on 
funds advanced by the RFC. The 
RFC borrowed the money from the 
Treasury, and the Treasury sold 
bonds. Thus the outlays of the CCC 
were reflected in the Federal debt 
figures. In July, 1937, the CCC is- 
sued $60 million short term notes. 
About a month ago another issue, 
amounting to $200 million, was sold 
publicly and the proceeds used to re- 
tire the 1937 series and replenish 
working funds, which had been seri- 
ously depleted by the sharp market 
depreciation of commodities held as 
loan security. Although these CCC 
notes are guaranteed as to both inter- 
est and principal by the United States, 
they will not appear in the public 
debt totals. The same holds true of 
the recent $25 million issue of Fed- 


eral National Mortgage Association 
notes, which are in effect contingently 
guaranteed by the United States, as 
well as older security issues, includ- 
ing large amounts of Federal Farm 
Mortgage and Home Owners’ Loan 
bonds. 

At the end of 1937, the total Fed- 
eral debt was reported at $37,279 
million, but this figure includes only 
direct obligations. In addition, the 
U. S. Government was contingently 
liable on guaranteed obligations 
amounting $4,675 million at the end 
of last year. The guaranteed debt 
has held fairly steady between $4.5 
billion and $4.7 billion since the big 
increase in 1935, but it now appears 
that this contingent debt is destined to 
show another large expansion over 
the next year or two. This expedient 
of separate financing for Government 
agencies tends to conceal the rate of 
increase in the public debt, but its 
growth is nevertheless highly signifi- 
cant. According to present indica- 
tions, it will play an important part 
in the next major credit inflation. 


LIFE’S MIRROR 


Concluded from page 2 


long list of feats for a man who will 
be only 38 years of age on his next 
birthday. Going contra to Horace 
Greeley’s famous advice to young 
men, the Chicago-born Mr. Paley 
came east to seek his education and 
his fortune. The University of Penn- 
sylvania graduated him in 1922; he 
stepped from there directly into the 
advertising department of the Con- 
gress Cigar Company and a year later 
became vice-president and secretary. 

It was his advertising experience 
that paved the way for his entrance 
into radio, where he has become one 
of that newer industry’s best known 
executives. His progress with the 
Columbia System since he bought out 
the interest of the old Paramount- 
Publix Corporation in 1932, the bot- 
tom of the depression, has been well 
nigh phenomenal. Today the net- 
work is second only to the National 
Broadcasting Company in size—now, 
a close second. 

That Mr. Paley’s services are ap- 
preciated was indicated last month 
when the stockholders voted an ex- 
tension of his contract to December 
31, 1940, and a generous bonus plan 
based upon the size of the earnings of 
the system during the period. 


“DIVIDENDS 


UNION CARBIDE 

AND CARBON 

CORPORATION 


A cash dividend of Forty cents (40¢) per 
share on the outstanding capital stock of 
this Corporation has been declared, pay- 
able July 1, 1938, to stockholders of record 
at the close of business June 3, 1938. 


ROBERT W. WHITE, Treasurer 
E. |. DU PONT DE NEMOURS 


cp) & COMPANY 


WILMINGTON, DELAWARE: May 16, 1938 
The Board of Directors has declared this day a 
dividend of $1.50 a share on the outstanding 
Debenture Stock and a dividend of $1.12% a 
share on the outstanding Preferred Stock—$4.50 
Cumulative, both payable July 25, 1938, to 
stockholders of record at the close of business on 
July 8, 1938; also the second quarterly ‘‘interim”’ 
dividend for the year 1938 of 50¢ a share on the 
outstanding Common Stock, payable June 14, 
1938, to stockholders of record at the close of 
business on May 23, 1938. 


W. F. RASKOB, Secretary 


THE ELECTRIC STORAGE BATTERY CO. 


The Directors have declared 

E %) from the Accumulated Sur- 
x é plus of the Company a divi- 
BATTERI dend of Fifty Cents ($.50) 


per share on the Common 
Stock and the Preferred Stock, payable 
June 30, 1938, to stockholders of record 
of both of these classes of stock at the close 
of business on June 9, 1938. Checks will 
b iled. 
inne H. C. ALLAN, Secretary. 
Philadelphia, May 20, 193°. 


CRANE CO. 


The Board of Directors of Crane Co. 
has declared the regular quarterly divi- 
dend of $1.25 per share upon the 5% 
cumulative convertible preferred shares 
of the company, payable June 15, 1938, 
to shareholders of record June 1, 1938. 


J. L. HOLLOWAY, Secretary. 


Your dividend notice in 
THE FINANCIAL WORLD 
calls the favorable attention of bona 
securities. 


fide investors to your 


MISCELLANEOUS 


WAN T E D f A responsible sub- 


scription representative in every city 
over 10,000, where we have no active 
salesman at present. Man with brok- 
erage or banking contacts preferred. 
With improving business and possible 
increases in stock prices impending 
FINANCIAL WORLD is easier to 
sell to people who recognize the value 
of unbiased investment information. 
Liberal commissions and bonus. Full 
particulars free on request. Address: 
Promotion Manager, The Financial 
World, 21 West Street, New York. 
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Current 
Literature 


Upon request, and without 
obligation, any of the litera- 
ture listed below will be sent 
free direct from the firms by 
whom issued. To expedite 
handling, each letter should 
be confined to a request for 
a single item. Print plainly 
and give name and address. 


CURRENT LITERATURE 
DEPARTMENT 


THE FINANCIAL WORLD 
21 West Street, New York, N. Y. 


OUTLOOK FOR RAILROAD SECURI- 
tTres—Analytical Study of 25 Chemi- 
cal Corporations—also statistics on 
680 Common Stocks. (Made avail- 
able by James M. Leopold & Co., 
Members New York Stock Ex- 
change.) 


Boox List Free—A classified list 
of 150 important financial books, 
grouped according to subject, has 
been prepared as a reference for 
investors. (Made available by Book 
Dept., The Financial World.) 


Opp Lor Traprnc—An interesting 
booklet which explains the advan- 
tages of odd lot trading for both 
large and small investor. (Published 
by John Muir & Co., Members 
New York Stock Exchange.) 


TrRaDING METHODS — 24-page in- 
formative booklet on this subject. 
(Published by Chisholm & Chap- 
man, Members New York Stock 
Exchange.) 


Srocks, Bonps, COMMODITIES — 
Folder explaining trading methods, 
commission charges and commodity 
units. (Published by J. A. Acosta 
& Co., Members New York Stock 
Exchange.) 


Some Frnanciat Facrs—A 24- 
page booklet containing a brief de- 
scription of the American Telephone 
& Telegraph Company and the or- 
ganization and operations of the Bell 
System. (Made available by Ameri- 
can Telephone & Telegraph Co.) 


Can I MAKE a Livinc As A LIFE 
INSURANCE REPRESENTATIVE? — An 
informative and interesting 30-page 
booklet on this subject. It covers 
every phase and is suitable for any- 
one seeking employment which offers 
a future. (Published by Mutual Life 
Insurance Company of New York.) 


FINANCIAL STATISTICS, TEXAS 
Counties — 1938 Annual Edition. 
(Prepared by Garrett & Co., Inc., 
Spectalists Texas Municipal Bonds.) 


Busines sand Financial Summary 


Weekly Trade Indicators 1938 


May 14 May 
*Crude Oil Production (bbls.). 3,362,300 3,382, 360 
Electric Power Output (000 K.W. H.). 1,967, 613 1,939,100 
7Steel Output (% of capacity) 30.7 0.4 
tAutomobile Production (U. S. A.)..... 
{Wholesale Commodity Price Index.. 


§Bank Clearings New York City 

§Bank Clearings outside New York City 2,731 

Total Car Loadings (number of cars). : 543,07 769,560 

*Bituminous Coal Production (tons)... 862, 000 811, 000 859,000 —1,204'009 

Financial World Index of Industrial 
Production 69.4 69.4 68.9 99,0 


*Daily Average. of beginning of following week. tWard’s Report. $000,099 
Omitted. {Journal of Commerce. 


Federal Reserve Reports 1928 


May 11 May 4 
Member Banks, 101 Cities (000,000 omitted) 
Total loans $8,451 $8,517 
Total commercial loans 
Total brokers’ 
Other loans for purchasing securities 
U. S. Government securities held 
7Investments 
Total net demand deposits 
Total time deposits 
Reserve System 
Federal reserve credit outstanding... 
Total money in circulation 


*Comparable figures not available. 7Other than 


Miscellaneous Factors = po 
tInventories 

Manufactured goods index 122 
Combined index 162 


Feb. Apr. 
+New capital flotations $23, 995 $86,335 $80,802 
*Farm income—total (including sub- 

sidies) 9 572 487 646 
*Farm income subsidies 60 31 63 
Building contracts. J average 

(F. W. Dodge—in millions) 54 8.40 5.41 10.39 


May Apr. Mar. May 
$37,457 $37,509 $37,556 $35,041 
*000,000 omitted. Corporate new issues only: excludes refunding; 000 omitted— 
Commercial & Financial Chronicle. {Department of Commerce: 1923-1935 = 100. 


Dow-Jones Averages May 
Closing Figures 20 21 23 24 

30 Industrial stocks .. ; 114.99 113.25 113.97 112.35 
20 Rail stocks : 21.90 21.73 21.81 21.43 
20 Utility stocks 5 19.15 19.04 19.09 18.78 
40 Bonds 87.4 87.19 86.96 86.94 86.79 


Daily Volume N.Y.S.E. 
Sales (shares) 439,500 286,070 330,000 420,000 560,000 


Weekly Car Loadings 


Eastern District 

Baltimore & Ohio 

Chesapeake & Ohio 

Delaware & Hudson 

Lackawanna & Western 
rie 

Norfolk & Western 

New York, New Haven & Hartford..... 

New York Central 

New York, Chicago & St. Louis 

Pennsylvania 

Pere Marquette 

Wabash 


*U. S. Government debt 


Week .ended 


10,667 


Southern District 

Atlantic Coast Line 14,477 
Illinois Central 30,986 
Louisville & Nashville 27,351 
Seaboard Air Line : : 13,631 
Southern Ry. System ‘ 36,136 


Northwest District 

Chicago & Great Western 5,344 
Chicago, Milwaukee, St. Paul & Pacific. 3, : 28,022 
Chicago & Northwestern 38,205 
Great Northern 24,748 
Northern Pacific x 13,240 


Central West District 

Atchison, Topeka & Santa Fe 
Chicago, Burlington & Quincy 
Chicago, Rock Island & Pacific 
Chicago & Eastern Illinois 
Denver & Rio Grande Western 
Southern Pacific System 

Union Pacific 

Western Pacific 

Southwestern District 

Kansas City Southern 
Missouri-Kansas-Texas 
Missouri Pacific 

St. Louis-San Francisco 

St. Louis-Southwestern 
Texas & Pacific 7,925 


VID OOOH 


Note: Freight car loadings reflect current sectional business conditions. Loadings 
from the 15th to the 15th give a rough indication of earnings for the current month. 
(Compiled from Association of American Railroads figures.) 


1937 
May 2 
3,550,459 
91.0% 
91.8 
May 14 May 7 Apr. 30 
| 
= 
May 19 
$9,500 
4,205 ] 
1,323 
3,201 
15,425 
5,205 
2,565 
U.S. Government securities. 
1937 
» 
111 
110.60 
20.98 
18.41 
84.45 
39,127 39,485 39,074 60,308 
Patent 22,865 23,344 23,075 33,721 
Reha 10,856 9,639 9,336 14,339 
14,218 13,360 12,754 18,746 
roe 19,312 19,127 18,786 31,493 
16,330 17,253 16,557 25,835 
Berea 18,259 18,171 17,137 25,266 
Spee 60,318 60,194 57,455 88,836 
BERS 11,595 11,385 11,245 15,466 
=a 77,467 76,406 74,818 121,033 
Ree 8,309 8,171 7,808 12,782 
ee 11,824 11,349 10,979 13,866 
ee 23,115 23,626 28,990 
18,842 18,320 21,886 
18,266 17,820 20,671 
4,229 3,803 5,341 
ere 3,792 3,476 5,464 
32,856 32,340 39,472 
ees 19,668 17,254 22,272 
2,957 3,001 3,626 
3,486 3,252 3,820 
6,111 6,149 7,186 
aes 19,020 18,194 23,376 
9,753 9,616 11,404 
4,362 4,216 5,082 
9,078 7,403 9,421 
— 


450 
164g 
0% 
1438 
91.8 
15 
367 
731 
560 
000 
09.0 
: Will Be Ready June 6t 
37 
50 
2 HE FINANCIAL WORLD'S coming new book of “Stock Factographs” will be the 
a largest and most complete compendium of information about American corporations 
on we have ever published. It will contain 270 pages (8x11 inches). It will contain Factographs 
425 from January 13, 1937, to June 1, 1938. It includes such vital information on each company 
i. as history, capitalization, description of business, management, financial position, outlook, 
. special comments, high and low prices for five years, dividends paid and earnings per share 
65 
399 for five years, location of main office, date of annual meeting and number of stockholders. 
we You can read many pages elsewhere about each of these 1100 corporations and probably not 
, get as much really meaty data as you can get from the condensed stock studies contained 
th in our coming book. 
111 
pr. 
802 
is Book 
‘ How to Save $1.90 on This Boo 
.39 
OU may obtain a copy of this new book alone for $4.00, but if you send us your order 
" for the book at the same time you mail $10 for a year’s subscription for THE 
alk FINANCIAL WORLD, you can make a very substantial saving. We offer the new book 
A and a year’s subscription both for only $12.10. This affords you a net saving of $1.90. 
98 
‘4 THE FINANCIAL WORLD’S “Stock Factographs” are probably doing more to educate 
1 investors and to enable them to invest with their eyes wide open than any other aid that has 
oa been developed for investors during the past 25 years. A “Factograph” gives you a definite 
~ picture of the real character of a company. 
137 
a Your savings are precious and your time is worth money. If your investment problem is not 
ve yet solved to your satisfaction, you cannot afford to deprive yourself of the many time-saving 
93 and money-saving advantages that a copy of the coming edition of “Stock Factographs” will 
i give you. 
83 Mail This Coupon Today and Increase Your Success in Investing 
67 
. 21 West Street, New York, N. Y. 
36 iption for THE FINANCIAL WORLD each week, the confidential advice privi 
For enclosed $10, please, enter my annual, A OF privilege 
44 survey of my 20 listed securities and a reprint of your “Low Priced Stock Guide” (stocks selling for $5 or less), and your ‘‘Low Priced oo 
- Stock Guide” (stocks selling from $5 to $10). pe 
- SPECIAL OFFERS — CHECK YOUR CHOICE ‘ 
C] Annual subscription, including all the above, together with coming $4 in- 
90 dexed book containing 1100 “Stock Factographs”’ . . . Remit $12.10 
nt [| Six Months’ subscription, together with coming book containing 1100 
41 “Stock Factographs” (all of above except survey) . . . Remit $7.25 
+H CJ Annual subscription with 296-page $2.00 Bond Book with individual 
72 ratings and data on 4800 different bond issues . . . Remit $10.50 
26 
8 
76 
21 
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“I’ve never favored one particular ciga- 
rette, Mr. Picard. I can see you do 
though. Do you find Camels different?"’ 


“Camels are distinctly differ- 
ent from other cigarettes, 
Mr. Stahl, different in many 
ways. I appreciate their nat- 
ural smoothness and mild- 
ness —the mildness that’s 
easy on the throat. Camels 
never tire my taste. Camels 
agree with me. They do — 
from ai/ angles. I hear so 
many golfers praise them. 
Camels never get on your 
nerves. Most top-flight golf- 
ers I know smoke Camels. 
They set you right!” 


Picard’s game seems effortless. who need 
steady hands for that winning stroke 


He’s a long driver—ina tight —and millions of people under the 

strain of everyday life, all appreciate 
spot,aheady strategist.““Acig- this fact: CAMELS SET YOU RIGHT! 
Smoke Camels—see why they are dif- 
ferent from other cigarettes. Note 
from a lot of angles,” he says. particularly the greater pleasure you 


get from Camel’s costlier tobaccos ! 


arette, too, has to be sized up 


FROM COAST TO COAST flirts 
tlelen Stansbury, Director 
of Women’s Traffic for 
United Air Lines. Miss 
Stansbury speaking: 
choose Camels for mild- 
ness. They’re never harsh. 
When the pace I go fa- 
tigues me, a Camel gives 
me a ‘lift’— sets me right.”’ 


On the Air Monday Nights 
E-D-D-I-E (-A-N-T-O-R 


America’s great fun-maker 
and personality broughtto 
you by Camel cigarettes. 
Over Columbia Network. 
See your local newspaper 
listing for correct time. 


On the Air Tuesday Nights 
BENNY GOODMAN 


Hear the great Goodman 

Swing Band ‘go to town.” IT’S CAMELS for Mike 
Every Tuesday at 8:30 pm Maguire, tunnel engi- 
E.S.T. (9:30 pm E.D.S.T.), neer. Bossing 200 men A matchless blend 
7:30 pm C. S. T., 6:30 pm deep under mud and water of finer, 
M.S.T., 5:30 pm P.S.T., means, as Mike puts it: “I ; MORE EXPENSIVE 
over Columbia Network. can’t risk ‘jangled nerves.’ TOBACCOS —Turkish 


I stick to Camels.” 
and Domestic 


Copyright, 1938, R. J. Reynolds Tebacco Co., Winston-Salem, N.C 


TOBACCO PLANTERS SAY: ‘*The favorite with 


“We smoke Camel 
cigarettes because 


most men who grow 
tobacco,” is what 
Vault Snowden, 
veteran planter, 
calls Camels. “Cam- 


Top prices, that’s 
what J. B. Jackson, 
successful planter, 
got from the Camel 
buyer last year. He 
says: ‘Camel pays 


“The Camel people 
bought the best of 
my last crop,” says 
Vertner Hatton, 
who has grown to- 
bacco 25 years. 


el buys the best tobacco. They | more to get the best tobacco. Paid high for my finest grades. 


we know tobacco ” bought the choice grades of my | That means finer tobaccos for | I smoke Camels. There’s no sub- 


last crop. I’ve been a steady | Camels. I say cigarette quality | stitute for expensive tobacces. 
Camel smoker myself 19 years.” | has got to be grown in tobacco.”” | Most planters favor Camels.” 
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